
Kentucky Power 
PO Box5190 
IOIA Enieriirire Drive 

A "nil oIAnierican Eleclmic Poi'ier 

Jeff R. Derouen, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 615 
Frankfort, KY 40602 

16 February 2009 

Gentlemen: 

'i, 

?( , ,>  

Frankloii i t Y  40602 
Keniii~LyPovmr coin FEB 18 2009 

PUBLIC SERVICE 
COMMISSION 

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting 
sales and fuel cost schedules. These calculations are based on an estimated January 2009 
fuel costs with an adjustment reflecting actual December 2008 fuel costs. 

The fuel adjustment clause factor of $0.00414/kwh will be applied to our March 2009 
billing. Pursuant to the Commission's Order dated October 3, 2002 in Case No,. 2000- 
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of 
non-economy purchased power costs to flow through the fuel adjustment clause. 

Pursuant to the Commission's January 8, 2009 Order in Case No. 2008-00283, the 
Company was granted the authority to recover the under-collection of the Net Transmission 
Marginal Line Losses incurred for the six month period November 2007 through April 
2008. Pursuant to the January 8"' Order, the Company will reflect an adjustment of 
$981,697 evenly over the billing months of February though July 2009 to reflect the costs 
associated with Accounts 4470207 and 4470208 (please see attached Page 2 of 5, Section 
I). 

Also attached are the system sales clause schedule with a supporting net revenue schedule 
calculated pursuant to the Commission's March 14, 2006 Order in Case No. 2005-00341. 
These calculations are based on an estimated January 2009 net revenue with an a4justnient 
reflecting the true-up of December 2008 net revenue. Pursuant to the Settlement 
Agreement in Case No. 2005-00341 and the Company's System Sales Clause Tariff, net 
system sales revenue up to and including $30M for the billing period April 1 I 2008 through 
March 3 1, 2009 shall be based on 70130 percent sharing basis. If and when the Company 
supasses the off-system sales margin of $30M, the customer sharing mechanism 



Page 2 
Messrs Derouen and Newby 
18 February 2009 

shall be on a 60/40 basis The attached System Sales Clause Schedule, page 1 of 2, shows 
the net revenue level to be applied to OUI March 2009 billing is in the amount of 
$1,559,042 As the table indicates, the YTD system sales profit total has exceeded the 
$3OM benclmark Therefore, the sharing mechanism for March billing is calculated on a 
60/40 basis 

The net system sales clause factor of $0 0008602/kwh will be applied to OUI March 2009 
billing 

All billings during March 2009 will show a combined facto1 of $0 0050002kwh 

If you have any questions, please contact me at 502/696-7010 

Sincerelv. 

Director of Regulatory Services 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: January 2009 

1 Fuel Adjustment Clause Factor (Page 1 of 9) (+) $0 00414 

2 System Sales Clause Factor (Page 1 of 2) 

3 Total Adjustment Clause Factors 

Effective Date for Billing 

(+) $0.0008602 

$0.0050002 

March 2009 

Title: 

Date Submitted: 

Director of Regulatory Sewices 

Fcbruw 18,2009 
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KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: January 2009 

Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 769,140,000 ( t ) 0 025.38 

$19,517,723 

Fuel (Fh) 
Sales (Sh) 

$13,933,753 
655,865,000 ( - ) 0.02124 

March 2009 Effective Dale for Billing 

Submitted by: 

Title: Dircclor of Regulatory Sendces 

Date Submitted: February 18,2009 



KENTUCKY POWER COMPANY 
FUEL COST SCHEDULE 

Month Ended January 2009 

Page 2 of 5 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

( + )  $18.62 3,840 
( + )  92,77+ 
( + )  0 
( + )  0 
( + I  0 
( - 1  0 

18,716.614 

B Purchases 
Net Energy Cost - Economy Purchases 
Identiliable Fuel Cost - Other Purchases 
Identiliable Fuel Cost (substitute for F O ) 

Sub Total 

( + I  0 

( - )  0 
11.982.996 

( + )  11.982.996 * 

7.021.231 * 
7.021.23 1 

$23.678.319 

Inter-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A + B - C) 

Adiuslmenl indicatine the difference in actual fuel cost - 
for the month o December 2008 and the estimated cost 

- orignally reported $19.145.525 - $23,535,929 - (4.390.384) 
(actual) (est ) 

Total Company Over or fllnder) Recovery from Page 4. Line 12 F 1.437.905 

G 

n 

Grand Total Fuel Cost (D + E - F) 

Net Transmission Marginal Line L.oss for month of January 2009 
(Accounts 4470207 and 4470.208) 

** Net Transmission Marginal Line Loss Adjustment 

ADJUSTED GRAND TOTAL RJEL COSTS (WH 

Estimated ~ based on actual Kentucky generation unit costs in 

$17,850,090 

$685.936 

$981.697 ** 

$19,517.723 

* 

002978 /IWH 
$18.7161G11 
628,407,000 = 

Januanz 2009 

h Above charge is one sixth ojtAe Net Partsiiiissioii Margiiial L h  Los,s 
.Idjir.slnieitt ossociofed with .Iccls 4470207 mid 1470208 for the iiioiitlis A’oveiiiber 2007 
lhrroiig1i ,Apri/ 2008, piwsrioiit to PSC Order in Care Nos 2008-00283 
dated.laiirtarv 8, 2009 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: January 2009 

A Generation Wet) 

Purchases Including Interchange In 

Sub Total 

Kilowatt-Hours 

( + I  628,407.000 

( + )  402.384.000 

1.030.791,OOO 

B Pumped Storage Energy ( + )  0 

Inter-System Sales Including Interchange Out ( + )  235,770,000 

25.881.000 * System Losses ( + )  

Sub Total 26 1.65 1.000 

Tokd Sales (A - B) 769.140.000 

* Does not include 544,536 KWH of wnipany usage 
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Line 
No 

1 

2 

3 

I 

5 

6 

7 

8 

9 

10 

11 

KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: January 2009 

FAC Rate Billed 

Retail KWH Billed at Above Rate 

FAC Revenue/(Refmd) (L1 * L2) 

KWH Used to Determine Last FAC Rate Billed 

Non-Jurisdictional KWH Included in L.4 

Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 

Recoverable FAC Revenue/(Refund) a 1  * L6) 

Over or (IJnder) Recovery (L3 - L7) 

Total Sales (Page 3) 

Kenluclq Jurisdictional Sales 

Ratio of Total Salcs to KY Jurisdictional Sales (L9 / L10) 

12 Total Company Over or (Under) Recovery 6 .8  * L11) 

( + )  001192 

( u )  718.138.982 

8.917.817 

( + I  637,522,000 

( - )  8.286,100 

629.235.900 

7300,492 

1,417.325 

( + )  769.140.000 

(1) 758.128.700 

101452 

1.437.905 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCaEDULE 

Month Ended: December 2008 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWH X $0000000 ) 

Sub-total 

B Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F O ) 

( 0 KWH X $0000000 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D Sub-Tolal Fuel Cost (A+ B - C) 

E Net Transmission Marginal Line Loss December 2008 

F GRAND TOTAL. FUEL COSTS (D + E) 

Page 5 of 5 

21,616,184 

5.128.184 

7,598.823 (1) 

557.766 

$19.703.311 

( 1 ) Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3. 2002 in Case No 2000-495-B 
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* REVISED 3/19/2009 * KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9OGl and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

CHART ONLY 

lanuam 2009 

Line 
No. Month Ended: YTD System Sales Profit 

I 
1 Current Month (Tm) Net Revenue Level @! 70% ( + )  n/a 
2 Current Month (Tm) Net Revenue Level @! 60% ( + ) 11549.042 
3 1.559.042 

4 Base Month (Tb) Tarifi 19-2 Net Revenue Level ( - 1  2.661.693 

Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 

5 Increase/@ecrease) of System Sales Net Revenue (1;10.2,651) 
(Ln 3 - Ln 4) 

6 Customer 70% Sharing l' (SI n/a 

7 Customer 60% Sharing " ( x )  60% 

8 Customer Share of Increase/@ecrease) in System 
Sales Net Revenue (661,591) 

41.767.7321 " 
9 Current Month (Sm) Sales Level p a g e  3 of 5) ( I )  769.140.000 

10 System Sales Clause Factor - $Kwh (Ln 8 / Ln 9) 0.0008602 * 

' This factor is a credit to the customer \$,lien cnrrent month 
net revenue levels exceed the base moniil; and a charge when 
the current month net revenues levels are helow the base 
month 

E,Eective Dale for Billing: 

Submitted by: 

March 2009 

(Signagc)  

Title: Director of Regulatory Senices 

Datc Submitted: February 18. 2009 

"Up to and incudmg $30M for any period beginning April 1 Uuou@ March 31 of the following year sharing 
will he at 70% M e r  $.iOM for any period hegiming April 1 lbrougli March 31 oftlie following year sliaring 
will be at 60% 



Page 2 of 2 

KENTUCKY POWER COMPANY 

Line 
No 

1 Sales For Resale Revenues 

2 Interchange-Delivered Revenues 

3 Total System Sales Revenues 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: Januay 2009 

PRIOR MO 

MONTH ADJUSTMENT TOTAL. 
CURRENT TRUE-UP 

$6,947,141 $1 8:852 $6;965,993 

-0- -0- -0- 

6,947: 141 18,852 6:965:993 

4 Sales For Resale Expenses $5:169,650 $100;302 $5,269:952 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Environmental Costs* 136,999 0 136,999 

7 Total System Sales Expenses 5,306,649 100330.2 5;406:95 1 

8 Total System Sales Net Revenues $1,640,492 ($8 1,450) $1,559>042 

+Source: 
ES Form 1 0: Line 3 
ES Form 3 3: Line 4 
Non-Associated Environnicntal Costs 
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Kentucky Power 
P 0 BOX 5190 
l 0 l A  Ealcrpiiso Drive 
Fisiikion. K Y  40G02 
KcliluckyPowcr coo,, 

Jeff R. Derouen, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 615 
Frankfort, KY 40602 

MAR 2 0  2009 
PUBLIC SERVICE 

COMMISSION 

20 March 2009 

Gentlemen: 

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting 
sales and fuel cost schedules. These calculations are based on an estimated February 2009 
fuel costs with an adjustment reflecting actual January 2009 fuel costs. 

The fuel adjustment clause factor of $0.00945/kwh will be applied to our April 2009 
billing,. Pursuant to the Commission's Order dated October 3, 2002 in Case No. 2000- 
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of 
non-economy purchased power costs to flow through the fuel adjustment clause. 

Pursuant to the Commission's January 8, 2009 Order in Case No. 2008-00283, the 
Company was granted the authority to recover the under-collection of the Net Transmission 
Marginal Line Losses incurred for the six month period November 2007 through April 
2008. Pursuant to the January 8' Order, the Company will reflect an adjustment of 
$981,697 evenly over the billing months of February through July 2009 to reflect the costs 
associated with Accounts 4470207 and 4470208 (please see attached Page 2 of 5, Section 
1)" 

Also attached are the system sales clause schedule with a supporting net revenue schedule 
calculated pursuant to the Commission's March 14, 2006 Order in Case No. 2005-00.341 
These calculations are based on an estimated February 2009 net revenue with an adjustment 
reflecting the true-up of January 2009 net revenue. Pursuant to the Settlement Agrement 
in Case No. 2005-00341 and the Company's System Sales Clause Tariff, net system sales 
revenue up to and including $30M for the billing period April 1, 2009 through March 3 1, 
2010 shall he based on 70/.30 percent sharing basis. If and when the Company surpasses the 
offkysteni sales margin of $30M, the customer sharing mechanism shall be on a 60/40 
basis. 
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Messrs. Derouen and Newby 
20 March 2009 

The attached System Sales Clause Schedule, page 1 of 2, shows the net revenue level to be 
applied to our April 2009 billing is in the amount of$1,405,018. As the table indicates, the 
YTD system sales profit total has not exceeded the $30M benchmark., Therefore, the 
sharing mechanism for April 2009 billing is calculated on a 70130 basis. 

The net system sales clause factor of $O.O009171/kwh will be applied to our April 2009 
billing. 

All billings during April 2009 will show a combined factor of $0,,0103671/kwh 

If you have any questions, please contact me at 502/696-7010. 

Director of Regulatory Services 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: FEBRUARY 2009 

1 Fuel Adjustment Clause Factor (Page 1 of 5 )  (+I $0 00915 

2 System Sales Clause Factor (Page 1 of 2) 

3 Tolal Adjustment Clause Factors 

Erective Date for Billing 

Submitted by: 

Title: 

Date Submitted: 

(+I $0.00091 7 1 

$0.0103671 

APRIL 2009 

Director of Regulatory Senices 

MARCH 20.2009 
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KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Moatli Ended: FEBRUARY 2009 

Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 634,479,000 ( + ) 

$19,475.274 

Fuel (Fb) 
Sales (Sb) 

$0 03069 

$13.933.754 
655.865,OOO ( - )  $0.02121 

$0.00945 

($/KwH) 

Effective Date for Billing APRIL 2009 

Submitted by: 

Title: Director of Regulatory Senices 

Date Submitted: MARCH 20.2009 



A 

B 

C 

D 

E 

F 

G 

H 

* 

h 

KENTUCKY POWER COMPANY 
FUEL COST SCHEDULE 

Month Ended FEBRUARY 2009 

Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

Sub Total 

Inter-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A + B - C) 

Adjustment indicating tlie ditrerence in actual fuel cost 

Page 2 of 5 

( + I  $15.470,105 
( + I  290,658 
( + )  0 
( + )  0 
( + )  0 
( - )  - 0 

15,760.763 

( + I  0 
( + )  10,891_287 * 
( - 1  0 

10.891.287 

1,365,198 * 
1,365,198 

19.286.252 

Total Company Over or (Under) Recovery from Page 4, Line 12 138,351 

Grand Total Fuel Cost (J3 + E - F) $17.932.983 

Net Transmission Marginal Line Loss for month of FEBRUARY 2009 
(Accounts 4470207 and 4470208) 

$560,594 

Net Transmission Marginal Line Loss Adjustment ** $981,697 

ADJUSTED GRAND TOTAL FUEL COSTS (G+H+I) 

E.stimated - based on actual KeutuckV eeneration unit costs in ., I 
FEBRUARY 2009 $15,760,763 

535,188,000 = 

$19.475.271 

002945 KWH 
Above charge is one sixth of the Net Transmission Marginal Line Loss Adjustment associated 
with Accounts 4470207 and 4470208 for the months November 2007 through April 2008 
pursuant to PSC Order in Case No 2008-00283 dated January 8, 2009 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: FEBRIJARY 200 

A Generation (Net) 

Purchases Including Interchange In 

Sub Total 

B Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System Losses 

Sub Total 

Total Sales (A - B) 

Kilowatt-Hours 

( + I  535,188,000 

( + )  369,823,000 

905,OI 1,000 

( + I  0 

( + I  250,112,000 

( + I  20,420,000 * 

270,532,000 

634.479,OOO 

* Does not include 699,708 KWH of company usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: FEBRIJARY 2009 

Line 
No 

1 FAC Rate Billed 

2 

3 

4 

5 

Retail KWH Billed at Above Rate 

FAC Revenue/(Refund) 0-1 * L2) 

KWH Used to Determine Last FAC Rate Billed 

Non-Jurisdictional KWH Included in L4 

6 

7 

8 

9 Total Sales page 3) 

10 Kentucky hisdictional Sales 

11 

12 

Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 

Recoverable FAC Revenue/(Refund) (LI * LG) 

Over or (Under) Recovery 0.3 - L.7) 

Ratio of Total Sales to KY Jurisdictional Sales (L9 I LIO) 

Total Company Over or (Under) Recovelp (L8 * L 11) 

( + )  0 00424 

125.532.757 

$3,076,259 

( + )  703,O 13.000 

( - )  9.669.900 

693.333,lOO 

$2,939,775 

$136.484 

( + )  634.419,OOO 

( I t  625.908.000 

101368 

$138.351 



KENTUCKY POWER COMPANY 
Page 5 of 5 

FINAL 
FUEL COST SCHEDULE 

Month Ended: JAhTJARY 2009 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly onmd plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWH X $0000000 ) 

Sub-total 

B Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

( 0 KWH X $0000000 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D Sub-Total Fuel Cost (A+ B - C) 

E Net Transmission Marginal Line Loss JAN 2009 

F GRAND TOTAL FUEL COSTS (D + E) 

24,383.488 

( + I  0 
( + )  4,763.190 (1) 

( - )  0 

4,763,190 

6.683,217 (1) 

22,463,461 

685.936 

$23.149.397 

- 

( 1 ) Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3, 2002 in Case No 2000-495-B 



Page 1 of 2 

Line 
No. 

1 
2 
3 

4 

5 

6 
7 

8 

9 

10 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

FEBRUARY 2009 

Month Ended: 

Current Month (Tm) Net Revenue Level @ 70% ( + )  $1.405.018 

Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 1,405.018 

Base Month (Tb) Tariff 19-2 Net Revenue Level ( - )  2.236.268 

Current Month (Tm) Net Revenue Level @ 60% ( + )  

Incrcase/@ecrease) of System Sales Net Revenue (831.250) 
(Ln 3 - Ln 4) 

Customer 70% Sharing ’’ 
Customer 60% Sharing ” 

Customer Share of Increase/@ecrease) in System 
Sales Net Revenue ($581.875) 

[YTD System Sales Profit 1 

Jan- 10 w 
Current Month (Sm) Sales Level page 3 of 5 )  ( / ) 634.479.000 

System Sales Clause Factor - $Kwh (Ln 8 / Ln 9) $0.0009171 * 

* This factor is n credit to tile customer when current month 
net revenue levels exceed the base monk, and R cllnrge when 
the current monh net revenues levels are below tlie base 
month 

Effective Date for Billing: APRIL 2009 

Submitted by: fC?K$../-- 
(Signa@ 

Title: Director of Regulatory Services 

Date Submitted: MARCH 20.2009 

”Up to and incudin:: $.]OM for any period beginning April 1 tluougli March 3 1  ofthe following year sharing will 
will he at 70% Mer $.]OM for any period beginning April 1 Uuough March 31 oi‘tlie following year sharing 
will he at 60% 
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KENTUCKY POWER COMPANY 

Line 
&. 

1 Sales For Resale Revenues 

2 Interchange-Delivered Revenues 

3 Total System Sales Revenues 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: FEBRUARY 2009 

PRIOR MO 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE-UP 

$5>558,117 $14,081 $5,572,198 

-0- -0- -0- 

5:558,117 14,081 5372,198 

4 Sales For Resale Expenses $4,052,124 $54,956 $4,107,080 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Environmental Costs* 60,100 0 60,100 

7 Total System Sales Expenses 4:112,224 54,956 4,167,180 

8 Total System Sales Net Revenues $1,445,893 ($40;875) $1:405,018 

*Source: 
ES FoIm 1 0, Line 3 
ES Form 3 3, Line 4 
Non-Associated Environmental Costs 



Kentucky Power 
P O  Box5190 
1OlA EI)IOI~IISC Drive 
Franklon K Y  00602 
KeniuckyPowoi coin 

Jeff R. Derouen, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 615 
Frankfort, KY 40602 

17 April 2009 

Gentlemen: 

APR 17 2009 
PUBLIC SERVICE 

COMMlSSlOM 

Attached is Kentucky Power Company's Fuel Adjustment Clause Schedule with supporting 
sales and fuel cost schedules. These calculations are based on an estimated March 2009 
fuel costs with an adjustment reflecting actual February 2009 fuel costs. 

The fuel adjustment clause factor of $0.00725/kcwh will be applied to our May 2009 billing. 
Pursuant to the Commission's Order dated October 3: 2002 in Case No. 2000-495B, page 5 
reflects the peaking unit equivalent approach used to calculate the level of non-economy 
purchased power costs to flow through the fuel adjustment clause. 

Pursuant to the Cornmission's January 8, 2009 Order in Case No. 2008-00283, the 
Company was granted the authority to recover the under-collection of the Net Transmission 
Marginal Line Losses incurred for the six month period November 2007 through April 
2008. Pursuant to the January 8"' Order, the Company will reflect an adjustment of 
$981,697 evenly over the billing months of February through July 2009 to reflect the costs 
associated with Accounts 4470207 and 4470208 (please see attached Page 2 of 5, Section 
1)" 

Also attached is the System Sales Clause Schedule with a supporting net revenue schedule 
calculated pursuant to the Conmission's March 14, 2006 Order in Case No. 2005-00341. 
These calculations are based on an estimated March 2009 net revenue with an adjustment 
reflecting the true-up of February 2009 net revenue. Pursuant to the Settlement Agreement 
in Case No. 2005-00341 and the Company's System Sales Clause Tariff, net system sales 
revenue up to and including $30M for the billing period April 1, 2009 through March 31 
2010 shall be based on 70/i0 percent sharing basis. If and when the Company surpasses the - 
off-system sales margin of $30M, the customer sharing 
basis. 
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Messrs. Derouen and Newby 
17 April 2009 

The attached System Sales Clause Schedule, page 1 of 2, shows the net revenue level to be 
applied to our May 2009 billing is in the amount of $1,328,862. As the table indicates, the 
YTD system sales profit total has not exceeded the $30M benchmark. Therefore, the 
sharing mechanism for May 2009 billing is calculated on a 70i.30 basis. 

The net system sales clause factor of $O.O004598/kwh will be applied to our May 2009 
billing, 

All billings during May 2009 will show a combined factor of $0.0077098/kwh 

If you have any questions, please contact me at 502/696-7010 

Sincerely. 

Errol K”’ Wag& 
Director of Regulatory Services 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: March 2009 

1 Fuel Adjustment Clause Factor (Page 1 of 5) (+) $0 00725 

(+) $0.0004598 2 System Sales Clause Factor (Page 1 of 2) 

3 Total Adjustment Clause Factors $0.0077098 

EEectivc Date for Billing May 2009 

Submined by: 

Title: Director of Regulatoq Serviccs 

Date Submined: April 17,2009 
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KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCEIEDULE 

Month Ended: March 2009 

Fuel Fm (Fuel Cast Schedule) 
Sales Sm (Sales Schedule) 614,688.000 ( + )  $0 02849 

$17.515.169 

Fuel (Fb) 
Sales (Sb) 

$13,933,754 
655,865,000 ( - ) $0.02124 

Effective Dale for Billing May 2009 

Submitted by: 

Title: 

Date Submined: 

u (Signature) 

Director of Regulatory Senices 

April 17.2009 



KENTUCKY POWER COMPANY 
FUEL COST SCBEDULE 

Page 2 of 5 

A 

B 

C 

D 

F 

G 

H 

* 

Month Ended March 2009 

Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

Purchases 
Net Energy Cost - Economy Purchases 
Identifable Fuel Cost - Other Purchases 
Idmaable  Fuel Cost (substitute for F 0 ) 

Sub Total 

Inter-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A + B - C) 

Adjustment indicating the dflerence in actual fuel cos! 

( + )  $16.267.26.3 
( + )  99;447 
( + )  0 
( + )  0 
( + )  0 
( - )  0 

16.366,710 

- 
ror-thc month of February 2009 and the estimated cost 

- originally reported $17.851.616 - $19.286.252 - 

(actual) (est 1 

Total Company Over or (Under) Recovery fTom Page 4. Line 12 

Grand Total Fuel Cost (D + E - F) 

Net Transmission Marginal Line Loss for month of March 2009 
(Accounts 4470207 and 4470208) 

Net Transmission Marginal Line Loss Adjustment ** 
AD.JlJSTED GRAND TOTAL FUEL COSTS (G+H+I) 

Estimated -based on actual Kentucky generation unit cos& in 
March 2009 $16.366.710 

612,191.000 = 002673 KWH 

0 
11,021,527 * 

0 
11.021.527 

10.509.862 * 
10_509_862 

16.878.375 

(1.434.636) 

(454?378) 

$15,898.1 17 

$G35_.355 

$981.697 ** 

$17.5 15.169 

. .  
Above charge is one sixth of the Net Transmission Marginal Line Loss Adjustment associated 
with Accounts 4470207 and 4470208 for the months November 2007 through April 2008 
pursuant to PSC Order in Case No. 2008-00283 dated January 8, 2009 
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KENTUCKY POWER COMPANY 

SALES SCEIEDULE 

Month Ended: March 2009 

4 Generation (Net) 

Purchases Including Interchange In 

Sub Total 

B Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

Sirstem Losses 

Sub Total 

Told Sales (A - B) 

Kilowatt-Hours 

( + )  612.194.000 

( + )  412.328.000 

1.024.522.000 

( + )  0 

( + I  393.186,OOO 

( + )  16.648.000 * 

409.834.000 

614.688.000 

* Does not include 436?156 KWH of company usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: March 2009 

Line 
- No 

1 FAC Rate Billed 

2 

3 

3 

Retail KWH Billed at Above Rate 

FAC Revenue/@efund) (LI * L.2) 

KWH Used to Determine Last FAC Rate Billed 

5 

6 

7 

8 

9 Total Sales (Page 3)  

10 Kentucky Jurisdictional Sales 

11 

12 

Non-Jurisdictional KWH Included in L4 

Kentucky Jurisdictional KWH Included in L4 (L,4 - W) 

Recoverable FAC Reveoue/@efnnd) (L1 * L6) 

Over or (Under) Recovery (L3 - L.7) 

Ratio of Total Sales to KY Jurisdictional Sales (L.9 I L.10) 

Toral Company Over or (Under) Recoverj (L8 * L11) 

(+I 0 00114 

(s) 649.754.278 

$2.689.987 

(+I 769,140,000 

( - )  11.01 1.300 

758.128.700 

$3,138,653 

($448.666) 

( + )  614.688.000 

( 1 )  606,958,900 

101273 

($441.3783 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: February 2009 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWH X $0000000 ) 

Sub-total 

B Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Othcr Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

( 0 KWH X $0000000 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D Sub-Total Fuel Cost (A+ B - C) 

E Net Transmission Marginal Line Loss February 2009 

F GRAND TOTAL FUEL COSTS (D + E )  

Page 5 of 5 

( + I  $20,970,944 
( + I  307-61 1 
( + I  0 
( + )  0 

( + )  0 
( - 1  0 

( + )  0 
( + )  2.109..308 (1) 

( - )  0 

2.109.308 

5.536.247 (1) 

17.85 1.616 

560.594 

$18.412.210 

( 1 ) Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3 ,  2002 in Case No 2000-495-B 
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KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 200.5-00341 

March 2009 

Line 
No. Month Ended: 

1 Current Month (Tm) Net Revenue Level @ 70% ( + )  
2 Current Month (Tm) Net Revenue Level @ 60% ( + ) $1,328.862 
3 

4 Base Month (Tb) TarifT 19-2 Net Revenue Level ( - )  1,732,591 

5 Increase/(Decrease) of Syslem Sales Net Revenue (403.729) 

Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 

(Ln3 -Ln4)  

6 Customer 70% Sharing I' 

7 Customer 60% Sharing I' 

(s) 70% 
(s) n/a 

Jan-IO 

$2.733.880 

8 Customer Share of Increase/(Decrease) in System 
Sales Net Revenue ($282.610) 

9 Current Month (Sm) Sales L.eve1 (Page 3 of 5) ( I )  614.688.000 

10 System Sales Clause Factor - $Kwh (Ln 8 / Ln 9) $0.0004598 * 

* This factor is a credit to the customa when cment  monUi 
net revenue levels exceed the base month: and a cliarge 
when Uie current month net revenues levels are below the 
base month 

Effective Date for Billing: 

Submitted by: 

May 2009 

(Sigdt'ire) 

Title: Director of Regulatory Senices 

Date Submitted: April 17. 2009 

"Up to and incuding $30M for any period beginning April 1 ihrou& March 31 of the following year sharin:: will 
will be at 70% AAer $30M For any period beginning April 1 Uuough March 31 of the following yew sharing 
will be at 60% 
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Line 
No 

1 Sales For Resale Revenues 

2 Interchange-Delivered Revenues 

3 Total System Sales Revenues 

KENTUCKY POWER COMPANY 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: March 2009 

PRIOR MO 
CURRENT TRUE-UP 

MONTH ADJUSTMENT TOTAL. 

$5:650:175 $20;750 $5,670,925 

-0- -0- -0- 

5,650,175 20:750 5,670,925 

4 Sales For Resale Expenses $4:505,299 ($24 1: 121) $4,264,172 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated [Jtilities Monthly 
Environmental Costs* 77,891 0 71,891 

7 Total System Sales Expenses 433,190 (24 1,127) 4,342,063 

8 Total System Sales Net Revenues $1z0661985 $261,877 $1,328,862 

*Source: 
ES Form 1 0, Line 3 
ES Form 3 3, Line 4 
Non-Associated Environmental Costs 



MAY 1 9  2009 

A unif oiAmericlin Elecfiic Pol'm 

Jeff R. Derouen, Executive Director 
Public Service Commission 
Attn: Daryl Nevvby 
P. 0. Box 61 5 
Frankfort, KY 40602 

19 May 2009 

IKentucky Power 
P O B a x 5 1 9 0  
IOIA E i i i e i p i i ~ ~  Drive 
Franklon. K Y  40602 
K W " C k " P O W N C O i i >  

MAY 19 2009 

FINANCIAL ANA 
Gentlemen: 

Anached is Kentucky Power Company's Fuel Adjustment Clause Schedule with supporting 
sales and fuel cost scliedules. These calculations are based on an estimated April 2009 fuel 
costs with an adjustment reflecting actual March 2009 fuel costs. 

The fuel adjustment clause factor of $0.00798/kwh will be applied to ow June 2009 billing. 
Pursuant to the Commission's Order dated October 3,2002 in Case No. 2000-495B, page 5 
reflects the peaking unit equivalent approach used to calculate the level of non-economy 
purchased power costs to flow through the fuel adjustment clause. 

Pursuant to the Commission's January 8, 2009 Order in Case No. 2008-00283, the 
Company was granted the authority to recover the under-collection ofthe Net Transmission 
Marginal Line Losses incurred for the six month period November 2007 through April 
2008" Pursuant to the January 8'h Order, the Company will reflect an adjustment of 
$981,697 evenly over the billing months of February through July 2009 to reflect the costs 
associated with Accounts 4470207 and 4470208 @lease see attached Page 2 of 5, Section 
I). Please note on Page 5 of 5, paragraph D(a), there is an adjustment to the March 2009 
fuel costs which should have been reflected in the February 2009 fuel cost calculations. 

Also attached is the System Sales Clause Schedule with a supporting net revenue schedule 
calculated pursuant to the Comniission's March 14, 2006 Order in Case No. 2005-00341 
These calculations are based on an estimated April 2009 net revenue with an adjustment 
reflecting the true-up ofMarc11 2009 net revenue. Pursuant to the Settlement Agreement in 
Case No. 2005-00341 and the Company's System Sales Clause Tariff, net system sales 
revenue up to and including $30M for the billing period April 1, 2009 through March .31, 
201 0 shall be based on 70/30 percent sharing basis. If and when the Company surpasses the 
off-system sales margin of $30M, the customer sharing mechanism shall be on a 60/40 
basis. 



Page 2 
Messrs. Derouen and Newby 
19 May 2009 

The attached System Sales Clause Schedule, page 1 of 2, shows Ilie net revenue level to be 
applied to our June 2009 billing is in the amount of $797,692. As the table indicates, the 
YTD system sales profit total has not exceeded the $30M benclmiark Therefore, the 
sharing mechanism for June 2009 billing is calculated on a 70/30 basis. 

The net system sales clause factor of $0 0 0 2 5 4 3 1 h h  will be applied to OUI June 2009 
billing 

All billings during June 2009 will show a combined factor of $0 0105231kwh 

If you have any questions, please contact me at 502/696-7010 

Director of Regulatory Services 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: APm, 2009 

1 Fuel Adjustment Clause Factor (Page 1 of 5 )  (+) $0 00798 

2 System Sales Clause Factor (Page 1 of 2) (+) $0.0025431 

3 Total Adjustment Clause Factors 

Effective Date for Billing 

Submitted by: 

Title: 

Date Submitted: 

$0.010523 1 

JUNE 2009 

Director of Regulatoq Senices 

MAY 19.2009 
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KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: APRIL 2009 

Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 52j25O8,O0O ( + ) 

$15!357,750 

Fuel (Fb) 
Sales (Sb) 

$0 02922 

$13.933,754 
655,865,000 ( - )  $0.02124 

$0.00798 

(IfiKwH) 

Effective Date for Billing JUNE 2009 

Submitted by: 

Title: Director of Regulatory Senices 

Date Submitted: MAY 19.2009 



A 

B 

F 

G 

H 

1: 

KENTUCKY POWER COMPANY 
FUEL COST SCHEDULE 

Month Ended: APRIL 2009 

Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (iointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

Sub Total 

Inter-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A + B - C) 

Adiustment indicatine. the difference in actual fuel cost 

( + )  $15,6X1,9.30 
( + )  X9,400 
( + I  0 
( + )  0 
( + )  0 
( - )  0 

15.771.330 

( + I  0 
( + I  10,778,735 * 
( - )  0 

10,778.735 

12.217,680 * 
12,217.680 

14.332.385 

Page 2 of 5 

- 
for"the month of MARCH 2009 and tlie estimated cost 

- originally reported $15.819.156 - $16.878.375 - (1.059,219) 

Total Company Over or OJnder) Recovery from Page 4, Line 1.2 (532_578) 

Grand Total Fuel Cost (D + E - F) $13,805,744 

Nct Transmission Marginal Line Loss for month of APRIL 2009 
(Accounts 4470207 and 4470208) 

$570.309 

Net Transmission Marginal Line Loss Adjustment ** $981.697 

ADJUSTED GRAND TOTAL. FUEL COSTS (G+H+l) 

Estimated - based on actual ICentucky generation unit costs in 
APRIL 2009 - $15,771.330 

593,205.000 = 002659 KWH 

$15.397.750 

Above charge is one sixth of the Net Transmission Marginal Line Loss Adjustment associated 
with Accounts 4470207 and 4470208 for the months November 2007 through April 2008 
pursuant to PSC Order in Case No 2008-00283 dafed January 8, 2009 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: APRIL. 2009 

A Generation (Net) 

Purchases Including Interchange In 

Sub Total 

Kilowatt-Hours 

( + )  593.205.000 

( + )  405.368.000 

998.573.000 

B Pumped Storage Energy ( + I  0 

Inter-System Sales Including Interchange Out ( + )  459,484,000 

System Losses ( + )  13.581.000 * 

Sub Total 473.065.000 

Total Sales (A - B) 525.508.000 

* Does not include 391.617 KWH of company usage 
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KENTUCKY POWER COMPANY 

OVER OR WNDER) RECOVERY SCHEDULE 

Month Ended: APRIL 2009 

Line 
No 

1 FAC Rate Billed 

2 

3 

4 

5 

6 

7 

8 

9 Total Sales (Page 3 )  

10 Kentucky Jurisdictional Sales 

11 

12 

Retail KWH Billed a1 Above Rate 

FAC Revenue/(Refund) (L.1 * L2) 

KWH IJsed to Determine Last FAC Rate Billed 

Non-Jurisdictional KWH Included in LA 

Kentucky .Jurisdictional KWH Included in L4 (LA - L5) 

Recoverable FAC Revenne/(Refund) (L.1 * L6) 

Over or (Under) Recovery (L.3 - L7) 

Ratio of Total Sales to KY Jurisdictional Sales (L9 / LIO) 

Total Company Over or (Under) Recoverj 0-8 * L11) 

( + )  0 00945 

(s) 570,265.297 

$5.389,007 

( + I  633,479,000 

( - )  8.562,OOO 

625.917.000 

$5,914,916 

($525,909) 

( + )  525.508.000 

(1) 518,926.700 

101268 

($532.578) 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: MARCH 2009 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWH X $0000000 ) 

Sub-total 

B Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

( 0 KWH X $0000000 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D TOTAL H E L  COST (A + B - C) 
(a) Out of Period Adjustment for .January 2009 
@) REVISE.D TOTAL FUEL COST (A+ B - C + D)a)) 

E. Net Transmission Marginal Line Loss MARCH 2009 

F GRANJI TOTAL FUEL, COSTS @@) + E )  
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( + )  $21,139.182 
( + )  114>78.3 
( + )  0 
( + )  0 

( + )  0 
( - )  0 

21,253,965 

3.532.526 

9_189,914 (1) 

15.596.577 ~, 
222.579 

15,819.156 

635.355 

$16,454.511 

( 1 ) Includes total E,nergy Costs of non-economy purchase per KPSC Order 
dated October 3.2002 in Case No 2000495-B 
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KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9011 and 
Stipulation and Settlement Agreement in Case No. 200.5-00341 

APRIL 2009 

Line 
No. Month Ended: 

1 Current Month (Tm) Net Revenue Level @ 70% ( + I  $797.692 
2 Current Month (Tm) Net Revenue Level @ 60% ( + )  n/a 
3 

4 Base Month (Tb) Tariff 19-2 Net Revenue Level ( - )  2.706.860 

5 Increase/@ecrease) of System Sales Net Revenue (1,909,168) 

Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 

(Ln 3 - Ln 4) 

6 Customer 70% Sharing I’ 

7 Customer 60% Sharing I’ 

8 Customer Share ol Increase/@ecrease) in System 
Sales Net Revenue ($1,336,418) 

9 Current Month (Sm) Sales Level page  3 of 5 )  ( / ) 525.508.000 

YTD System Sales Profir 
I 

Oct-09 

Dec-09 

Jan-IO 

10 System Sales Clause Factor - $Kwh (Ln 8 / Ln 9) $0.0025431 * 

* nus factor is a credit to the customa when current month 
net revenue levels exceed the base month, and a charge when 
the c w e n t  month net revenues levels are below the base 
month 

Effective Date for Billing: JrnxE 2099 , 

Submitted by: / / ?  ++yd$7,?/*w/ 
(Signature) 

Title: Director of Regulator). Services 

Date Submitted: MAY 19,2009 

“Up to and incuding $30M for an)’ period beginning April 1 Uuougii March 3 1  of the following year sharing will 
will he at 70% Mer $30M for any period beginning April 1 lhrougli March 31 of the following year sharing 
will be at GO% 
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Line 
No 

KENTUCKY POWER COMPANY 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: APRIL 2009 

PRIOR MO 

MONTH ADJUSTMENT TOTAL 
CIJRREiNT TRIE-IJP 

1 Sales For Resale Revenues $5,036,704 $1,692 $5;03XY396 

2 Interchange-Delivered Revenues -0- -0- -0- 

3 Total System Sales Revenues 5,036,704 1:692 5,038,396 

4 Sales For Resale Expenses $4,09 1,737 $205 $4,091,942 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Environmental Costs* 148,762 0 148,762 

7 Total System Sales Expenses 4,240.499 205 4,240,704 

X Total System Sales Net Revenues $796:205 $1,487 $797,692 

*Source: 
ES Form 1 0: Line 3 
ES Fomi 3 3: Line 4 
Non-Associated Environmental Costs 



A onif olAmcricnn Elecltic Poiver 

Jeff R. Derouen, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P 0 Box615 
Frankfort, KY 40602 

19 June 2009 

Gentlemen: 

JUN ! Y 2009 i 

Attached is Kentucky Power Company's Fuel Adjustment Clause Schedule with supporting 
sales and fuel cost schedules. These calculations are based on an estimated May 2009 fuel 
costs with an adjustment reflecting actual April 2009 fuel costs. 

The fuel adjustment clause factor of $0.00827/kwh will be applied to our July 2009 billing. 
Pursuant to the Commission's Order dated October 3,2002 in Case No. 2000-495B, page 5 
reflects the peaking unit equivalent approach used to calculate the level of non-economy 
purchased power costs to flow through the fuel adjustment clause. 

Pursuant to the Commission's January 8, 2009 Order in Case No. 2008-00283, the 
Company was granted the authority to recover the under-collection of the Net Transmission 
Marginal Line Losses incurred for the six month period November 2007 through April 
2008. Pursuant to tbe January 8"' Order, the Company will reflect an adjustment of 
$981,697 evenly over the billing months of Febivary through July 2009 to reflect the costs 
associated with Accounts 4470207 and 4470208 (please see anached Page 2 of 5, Section 
1) " 

Also attached is the System Sales Clause Schedule with a supporting net revenue schedule 
calculated pursuant to the Commission's March 14, 2006 Order in Case No. 2005-00341. 
These calculations are based on an estimated May 2009 net revenue with an adjustment 
reflecting the true-up of April 2009 net revenue. Pursuant to the Settlement Agreement in 
Case No. 2005-00.341 and the Company's System Sales Clause Tariff, net system sales 
revenue up to and including $30M for the billing period April 1, 2009 through March 3 1, 
2010 shall be based on 70/30 percent sharing basis. If and when the Company surpasses the 
off-system sales margin of $30M, the customer sharing mechanism shall be on a 60140 
basis. 



Page 2 
Messrs. Derouen and Newby 
I9 June 2009 

The attached System Sales Clause Schedule, page 1 of 2, shows the net revenue level to be 
applied to our .July 2009 billing is in the amount of $646,768. As the table indicates, the 
YTD system sales profit total has not exceeded the $30M benchmark. Therefore, the 
sharing mechanism for July 2009 billing is calculated on a 70/30 basis. 

The net system sales clause factor of $0.0022978/lwh will be applied to our July 2009 
billing. 

A1i billings during July 2009 will show a combined factor of $0.0105678/kwh 

If you have any questions, please contact me at 5021696-7010 

Sincerely, 

Y 

Director of Regulatory Services 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: MAY 2009 

1 Fuel Adjustment Clause Factor (Page 1 of 5 )  (+) $0 00827 

2 System Sales Clause Factor (Page 1 of 2) 

.3 Total Adjustment Clause Factors 

E,Eective Date for Biliing 

Submitted by: 

TiUe: 

Date Submitted: 

(+I $0.0022978 

$0.0105678 

JULY 2009 

Director of Regulatory Senices 

June 19,2009 
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KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCEEDULE 

Month Ended: MAY 2009 

Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 521.604.000 ( + ) $0 0295 1 

$15,149.602 

Fuel (Fb) 
Sales (Sb) 

$13,933,751 
655;865,000 ( - ) $0.02121 

$0.00821 

($/KwH) 

E.Eective Date for Billing JULY 2009 

Submitted by: 

Tille: 

Date Submitted: 

Director of Regulatory Senices 

June 19.2009 



A 

B 

F 

G 

H 

KENTUCKY POWER COMPANY 
FUEL COST SCHEDULE 

Month Ended MAY 2009 

Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

Purchases 
Net Energy Cost - Economy Purchases 
Identiliable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute €or F 0 ) 

Sub Total 

Inter-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A + B - C) 
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$10.542.395 ( f )  
( + )  542.662 
( + )  0 
( + I  0 
( + I  0 
( - 1  0 

11.085.057 

0 
12,129,369 

9,062,879 
9,062.879 

14.141.447 

Adjusment indicating the difference in actual fuel cost 
€or the month of APIUL 2009 and the estimated cost 

- $405 - $14.332.384 - __ 
(actual) (est ) 

Total Company Over or (Under) Recovery born Page 4, Line 12 

(637.980) 

(710,717) 

Grand Total Fuel Cost (D + E - F) 

Net Transmission Marginal Line Loss €or month of MAY 2009 
(Accounts 4470207 and 1470208) 

Net Transmission Marginal Line Loss Adjustment ** 

ADTIJSTED GRAND TOTAL FUEL COSTS (G+H+I) 

$14,224.284 

$243,621 

$981.697 * 

$15.449.602 

$11,0841047 
419.647.000 = 

Estimated -based on actual Kentucky generation unit costs in 
MAY 2009 

002642 KWH 
Above charge is one sixfh of the Net Transmission Marginal Line Loss Adjustment associated 
with Accounts 4470207 and 4470208 for the months November 2007 through April 2008 
pursuant to PSC Order in Case No. 2008-00283 dated January 8, 2009 
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KENTUCKY POWER COMPANY 

SALES SCEIEDULE 

Month Ended: MAY 2009 

A Generation @et) 

Purchases Including Interchange In 

Sub Total 

Kilowatt-Hours 

( + )  419,6:47_000 

( + )  459.098~000 

878,745.000 

B Pumped Storage Energy ( + I  0 

Inter-System Sales lncludmg Interchange Out ( + )  34i.03 1.000 

12,110.000 * System Losses ( + )  

Sub Total 355,141,000 

Total Sales (A - B) 523.604.000 

* Does not include 387.625 KWH of company usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: MAY 2009 

L.ine 
__ No 

1 FAC Rate Billed 

2 

3 

4 

5 

6 

7 

8 

9 Total Sales page 3 )  

10 Kentucky Jurisdictional Sales 

11 

12 

Retail KWH Billed at Above Rate 

FAC Revenue/(Refund) (L1 * L2) 

KWH Used to Determine Last FAC Rate Billed 

Non-.Jurisdictional KWH Included in L4 

Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 

Recoverable FAC Revenue/(Refiid) (Ll * L.6) 

Over or (Under) Recovery (L.3 - L7) 

Ratio of Total Sales to KY Jurisdictional Sales (l.9 / L10) 

Total Company Over or (Under) Recoverp (L8 * L11) 

( + )  0 00725 

(s) 910.125.836 

$3.698,412 

( + )  614.688.000 

( - 1  7,729,100 

606.958.900 

$4.400,452 

($702,040) 

( + )  523.604.000 

5 17.210.jOO 

101236 

($710,717) 



KENTUCKY POWER COMPANY 

FDIAL 
FUEL COST SCHEDULE 

Month Ended: APRIL 2009 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWH X $0000000 ) 

Sub-total 

B Purchases 
Net Energy Cost -Economy Purchases 
Identifiable Fuel Cost - Ochcr Purchases 
Identifable Fuel Cost (subsltute for F 0 ) 

( 0 KWH X $0000000 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D Sub-Total Fuel Cost (A+ B - C) 

E, Net Transmission Marginal Line L.oss APRIL 2009 

F GRAND TOTAL. FUEL COSTS (D + E) 

Page 5 of 5 

21.433.906 

2.591:105 

13,694,404 

570.309 

$14.264.7 14 

( 1 ) Includes tolal Energy Costs ofnon-economy purchase per KPSC Order 
dated October 3.2002 in Case No 2000-195-B 
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Line 
No. 

1 
.2 
3 

4 

5 

6 
7 

8 

9 

IO 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 90Gl and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

MAY 2009 

Month Ended: 

Current Month (Tm) Net Revenue Level @! 70% ( + )  $646,768 

Current Month (Tm) Net Rexnue Level (Lu 1 + Ln 2) 

Base Month (Tb) Tariff 19-2 Net Revenue Level ( - )  2.365,563 

Increaselpecrease) of System Sales Net Revenue 

Current Month (Tm) Net Revenue Level @! 60% ( + )  n/a 

(1,718.795) 
a n  3 -Ln 4) 

Customer 70% Sharing l’ 
Customer 60% Sharing ” 

Customer Share of Increase/pecrease) in System 
Sales Net Revenue ($1.203.157) 

( I ) 523.604,OOO Current Month (Sm) Sales Level (Page 3 of 5 )  

System Sales Clause Factor - $/Kwh (I. u 8 I Ln 9) $0.0022978 * 

~ Y T D  System Sales Profit I 

* nds Inctor is a credit to the customer when current monUi 
net revenue levels exceed Uie base monlli, md  n cliarge wlien 
Uie current month net revenues levels me below the bnse 
month 

Effective Dale for Billing JULY 2009 

Subnutted bv d 

Title: Director of Regulaton Services 

Date Submitted: June 19,2009 

”Up to md incudng $30M for my period beginning April I Uuougli Mac11 3 1  01 Ute rollo\\sing year sharing will 
will be ut 70% M e r  $iOM Cor my period beginning April I thougli Marc11 31  01 Uie rollowing year siiaring 
will be at 60% 
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KENTIICKY POWER COMPANY 

Line 
No 

1 Sales For Resale Revenues 

2 Interchange-Delivered Revenues 

3 Total System Sales Revenues 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: MAY 2009 

PRIOR MO 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE-Up 

$4,214;734 $1,589 $4,216,323 

-0- -0- -0- 

4,214,734 1 $ 3 9  4,216,321 

4 Sales For Resale Expenses $3,371,453 ($14;914) $3:.356;539 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Environmental Costs* 213*016 0 213:016 

7 Total System Sales E.xpenses 3,584,469 (14,914) .3,569,555 

8 Total Systcm Sales Net Revenues $630.265 $16.503 $646.768 

*Source: 
ES Form 1 0: Line 3 
ES Form 3 3: Line 4 
Non-Associated Environmental Costs 



Kentucky Power 
P 0 B O X  5190 
IOiA Eriierpiiic Drive 
Fiiiiikloii XY 40602 
K e l i l i i ~ i i ~ P o ~ ~ i  coni 

Jeff R. Derouen, Executive Director 
Public Service Commission 
Attn: Daryl Neivby 
P O Box615 
Frankfort, ICY 40602 

JUL !2 0 2009 

20 July 2009 

Gentlemen: 

Attached is Kentuclcy Power Company's Fuel A it11 supporting 
sales and fuel cost schedules. These calculations are based on an estimated Julie 2009 fuel 
costs with an adjustment reflecting actual May 2009 fuel costs. 

The fuel adjustment clause factor of $0.00480/kwIi will be applied to o u  August 2009 
billing.. PuIsuant to the Commission's Order dated October 3, 2002 in Case No 2000- 
495B, page 5 reflects the peaking unit equivalent approach used to calculate tlie level of 
non-economy purchased power costs to flow tluough the fuel adjustment clause 

Also attached is the Systein Sales Clause Schedule with a supporting net revenue schedule 
calculated pursuant to the Coinniission's March 14, 2006 Order in Case No 2005-00141 
These calculations are based on an estimated June 2009 net revenue with an adjustment 
reflecting the true-up of May 2009 net revenue. Pursuant to tlie Settlement Agreement in 
Case No. 2005-00.341 and the Company's Systein Sales Clause Tariff: net system sales 
revenue up to and including $;OM for the billing period April 1, 2009 tlxough March 3 1 I 
2010 shall be based on 70/30 percent sharing basis. If and when tlie Company surpasses tlie 
off-system sales margin of $.?OM, the customer sharing inechailisin shall be on a 60/40 
basis., 



Page 2 
Messrs. Derouen and Newby 
20 .July 2009 

The anached System Sales Clause Schedule, page 1 of 2, shows the net revenue level to be 
applied to om August 2009 billing is in the amount of $2,162,000. As the table indicates, 
the YTD system sales profit total has not exceeded the $iOM benchmark., Therefore, the 
sharing mechanism for August 2009 billing is calculated on a 70130 basis. 

The net system sales clause facto1 of $0.001 1946/lwh will be applied to our August 2009 
billing., 

All billings during August 2009 will show a combined factor of $O.O059946/kwh 

If you have any questions, please contact me at 5021696-701 0 

Director of Regulatory Sewices 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: TUNE 2009 

1 Fuel Adjustment Clause Factor (Page 1 of 5 )  (+) $0 00480 

2 System Sales Clause Factor (Page 1 of 2) (+) $0.0011946 

3 Total Adjustment Clause Factors $0.0059946 

Effective Date for Billing AUGUST 2009 

Submitted bg: 

Title: 

Dale Submitted: 

Director of Regulatory SmiCeS 

JULY 20.2009 



Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

Page 1 oi 5 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: JUNE 2009 

Fuel (Fb) 
Sales (Sh) 

$14.336.479 
550,533.000 ( + )  $0 02604 

$13.933.754 
655,865,000 ( - ) $0.02124 

Effective Date for Billing AUGUST 2009 

Submitted bv: 

Title: Director of Regulatory Senices 

Date Submitted: JULY 20.2009 



KENTUCKY POWER COMPANY 
FUEL COST SCHEDULE 

Month Ended JUNE 2009 

A Company Generation 
Coal Bnrned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

B Purchases 
Net Energy Cost -Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

Sub Total 

C Inter-System Sales Fuel Costs 
Sub Total 

D Total Fuel Cost (A + B - C) 

E Adjustment indicating the difference in actual fuel cost 
for the month of MAY 2009 and the estimated cost - originally reported $12.928,509 I $14. 1511547 - 

(actual) (est ) 

F Total Company Over or (Under) Recoven from Page 4, Line 12 

G 

H 

Grand Total Fuel Cost (D + E - F) 

Net Transmission Marginal Line Loss for month of JUNE 2009 
(Accounts 4470207 and 4470208) 

I GRAND TOTAL FUEL COSTS (GtW 

* Estimated - based on actual ICentucky generation unit cosLs in 
JUNE 2009 $13.496.715 

501.927.000 = 002689 /KWH 
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$13.303.166 
19 3.549 

0 
0 
0 
0 

13.496.715 

0 
10,833.067 * 

0 
10.833.067 

9.249.300 * 
9.249.300 

15.080.482 

(1.223>038) 

23.662 

$13,833,782 

$502.697 

$14.336.479 
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KENIUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: JUNE 2009 

A Generation Wet) 

Purchases Including Interchange In 

Sub Tolal 

Kilowall-Hours 

( + )  501,927.000 

( + )  102,866.000 

904.793.000 

B Pumped Storage Energy ( + )  0 

Inter-System Sales Including Interchange Out ( + )  313.968.000 

System Losses ( + )  10,292.000 * 

Sub Tolal 354.260.000 

Tolal Sales (A - B) 550,533,000 

* Does not include 319.287 KWH of company usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCEIEDULE 

Month Ended: JUNE 2009 

Line 
No 
1 FAC Rate Billed 

2 

3 

4 

5 

6 

7 

8 

9 Total Sales (Page 3) 

10 Kentucky .Jnrisdictional Sales 

11 

12 

Retail KWH Billed at Above Rate 

FAC Revenue/(Refund) (L1 * L,2) 

KWH IJsed to Determine Last FAC Rate Billed 

Non-.Jurisdictional KWH Included in L.4 

Kentuchy Jurisdictional KWH Included in L4 (L4 - L,5) 
Recoverable FAC Revenue/(Refund) (L1 * L6) 

Over or (Under) Recovery (JJ - L.7) 

Ratio ofTotal Sales to KY Jurisdictional Sales (L9 I L10) 

Total Company Over or (Under) RecoveIy a.8 * L.11) 

( + )  0 00798 

(s) 5217852z135 

$4,164.380 

( + I  525.508,OOO 

( - 1  6.581.300 

518_926.700 

$4,141,035 

$23:.345 

( + )  550_53.3,000 

(1) 543.162.500 

101.357 

$23.662 



KENTUCKY POWER COMPANY 
Page 5 of 5 

FINAL 
FUEL COST SCHEDULE 

Month Ended: MAY 2009 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWH X $0000000 ) 

Sub-tow 

B Purchases 
Net Energy Cost -Economy Purchases 
Identiiiable Fuel Cost - Other Purchases 
IdenNiablc Fuel Cost (substitute for F 0 ) 

( 0 KWH X $0000000 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D Sub-Total Fuel Cost (A+ B - C) 

E Net Transmission Marginal Line Loss MAY 2009 

F GRAND TOTM FIJEL COSTS (D + E) 

( + )  $15,343,475 
( + I  596.183 
( + )  0 
( + I  0 

( + )  0 
( - )  0 

15.939.658 

4;299;026 

7,310.175 (1) 

12.928,509 

243.621 

$13.172.130 

( 1 ) Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3. 2002 in Case No 2000495-8 
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Line 
No. 

1 

3 

4 

5 

7 - 

6 

7 

8 

9 

10 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

JUNE 2009 

Month Ended: 

Current Month (Tm) Net Revenue Level @! 70% ( + )  $2_162,000 

Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 2.162,OOO 

Base Month (Tb) Tarif€ 19-2 Net Revenue Level ( - 1  3,101,556 

Increase/@ecrease) of System Sales Net Revenue (939.556) 

Current Month (Tm) Net Revenue L.evel@! 60% (+I nla 

(Ln 3 - Ln 4) 

Customer 70% Sharing l' (s) 70% 

Customer 60% Sharing l' (s) n/a 

Customer Share ol  Increase/(Decrease) in System 
Sales Net Revenue ($657.689) 

( I )  550.533~000 Current Month (Sm) Sales Level (Page 3 of 5 )  

System Sales Clause Factor - $Kwh (Ln 8 I L a  9) $0.0011946 * 

Feb-09 1.405.0 I 8  

646.76X 

Jan-10 

* Tlus factor i s  a credit to the customer when current month 
net revenue levels exceed !lie base month, and a charge when 
tlie current month net revenues levels are below the base 
month 

Effective Date for Billing: AUGUST 2009 

Submitted by: J .' (Signature) 

Tille: Direclor of Regnlatonz Scnices 

Date Submitted: JULY 20.2009 

"Up to and incuding $3OM for any period beginning April 1 though March 31 of tlie following year sharing will 
nmill be at 70% After $.;OM for any period beginning April I through March 31 ol the follo~ving year sharing 
will be at 60% 
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KENTUCKY POWER COMPANY 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: JUNE 2009 

PRIOR MO 
Line CURRENT TRUE-UP 
No MONTH ADJUSTMENT TOTAL 

1 Sales For Resale Revenues $7.285.3 11 ($15.426) $7.269.885 

2 Interchange-Delivered Revenues -0- -0- -0- 

3 Total System Sales Revenues 7.285.31 1 (15.426) 1.269.885 

4 Sales For Resale Expenses $4,900,975 ($27,597) $4,873:378 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Environmental Costs* 234,507 0 234,507 

7 Total System Sales Expenses 5,135,482 (27,597) 5>107:885 

8 Total System Sales Net Revenues $2,149,829 $12,17 1 $2:162,000 

*Source: 
ES Form 1 0: Line 3 
ES Form 3 3: Line 4 
Non-Associated Environmental Costs 



A unil olAn~ericncan Elecrnc Poin?~ 

Jeff R Derouen, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P O.Box615 
Frankfort. KY 40602 

18 August 2009 

Gentlemen: 

AUG 18 zoo9 
PUBLIC SERVICE 

COMMISSION 

1 FINANCIAL A3IA \ 
Attached is Kentucky Power Company's Fuel Adjustment Clause Schedule with supporting 
sales and fuel cost schedules. These calculations are based on an estimated July 2009 fuel 
costs with an adjustment reflecting actual June 2009 fuel costs. 

The fuel adjustment clause factor of $(0.00200)/kwh will be applied to our September 2009 
billing. Pursuant to the Commission's Order dated October 3, 2002 in Case No. 2000- 
495B, page 5 reflects the pealung unit equivalent approach used to calculate the level of 
non-economy purchased power costs to flow through the fuel adjustment clause. 

Also attached is the System Sales Clause Schedule with a supporting net revenue schedule 
calculated pursuant to the Commission's March 14, 2006 Order in Case No. 2005-00341. 
These calculations are based on an estimated July 2009 net revenue with an adjustment 
reflecting the true-up of June 2009 net revenue. Pursuant to the Settlement Agreement in 
Case No. 2005-00341 and the Company's System Sales Clause Tariff, net system sales 
revenue up to and including $30M for the billing period April I ,  2009 through March 31, 
2010 shall be based on 70/30 percent sharing basis. If and when the Company surpasses the 
off-system sales margin of $30M, the customer sharing mechanism shall be on a 60/40 
basis. 

The attached System Sales Clause Schedule. page 1 of 2. shows the net revenue level to be 
applied to our September 2009 billing is in the amount of $1,858,472 As the table 
indicates. the YTD system sales profit total has not exceeded the $30M benchniark 
Therefore. the sharing mechanism for September 2009 billing is calculated on a 70/30 
basis 



Messrs Deiouen and Newby 
Page 2 
18 August 2009 

The net system sales clause factor of $0.0010055/lwh will be applied to OUI September 
2009 billing. 

All billings during September 2009 will show a combined factor of $(0 0009945)kWh (a 
credit) 

If you have any questions, please contact me at 5021696-7010 

Sincerely, 
n 

Atlachrnents 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: KILY 2009 

1 Fuel Adjustment Clause Factor (Page 1 of 5) (+I ($0 00200) 

2 System Sales Clause Factor (Page 1 of 2) (+) ,0010055 

3 Total Adjustment Clause Factors ($0.0009945) 

Effective Date €or Billing SEPTEMBER 2009 

Submitted bp: 

Title: 

Date Submitted: 

Director of Regulatory Senices 

August 18.2009 
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KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: JULY 2009 

Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 556.874.000 ( + ) 0 02640 

$14.700.143 

Fuel (Fb) 
Sales (Sb) 

$16,138,627 
568,162,000 ( - ) 0.02840 * 

Effective Date for Billing SEPTEMBER 2009 

Title: Director ol  Regulatoq Senices 

Date Submitted: August 18.2009 

*Piir:siiar?l lo PSC Order dafedAlui8 27. 2009 in Case No ?006-00516 



B 

C 

D 

E 

F 

G 

H 

I 

KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Ended: JUL,Y 2009 

Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost dunng F 0 ) 
Fuel (subsutute for F 0 ) 

Sub Total 

Purchases 
Net Energy Cost - Economy Purchases 
Idcnllfable Fuel Cost -Other Purchases 
Identifiable Fuel Cost (substitute Tor F 0 ) 

Sub Total 

Inter-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A + B - C) 
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( + )  $8,609,139 
( + )  348.354 
( + )  0 
( + )  0 
( + )  0 
( * )  

8.957.493 

0 
12.899.140 

6.132.285 * 
6.132.285 

$15,684.348 

Adjustment indicating the dinerence in actual fuel cost 
for the month of JUNE 2009 and the estimated cost 

(1.0881138) - originally reported $13,992,344 - $19.080,482 - 
(actual) (est ) 

Total Company Over or Kinder) Recovery from Page 4, Line 12 242.486 

Grand Total Fuel Cost (D + E  - F) $14.353.724 

Net Transmission Marginal Line Loss for month of JULY 2009 
(Accounts 4470207 and 447208) 

146.419 

ADJLJSTED GRAND TOTAL FUEL. COSTS (G + H + I) $14.700.143 

* Estimated -based on actual Kentucky generation unit costs in 
JULY 2009 $8.j571493 

324,249:OOO 002763 KWH 
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KENTUCKY POWER COMPANY 

SALES SCFIEDULE 

Month Ended: IUL.Y 2009 

A Generation (Net) 

Purchases Including Interchange In 

Sub Total 

Kilowatt-Hours 

( + )  323.249.000 

( + I  365,305,000 

789,654,000 

B Pumped Storage Energy ( + I  0 

Inter-System Sales Including Interchange Out ( + I  221,943.000 

System Losses ( + I  10.837.000 * 

Sub Total 232.780.000 

Tolal Sales (A - B) 556.874.000 

Does not include 319.457 KWH of company usage 
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Line 
__ No 

1 

2 

3 

4 

8 

9 

10 

11 

KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: JULY 2009 

FAC Rate Billed 

Retail KWH Billed at Above Rate 

FAC Revenue/(Refimd) (L1 * L2) 

KWH Used to Determine Last FAC Rate Billed 

Non-Jurisdictional KWH Included in LA 

Kentucky Jurisdictional KWH Included in L4 0-4 - L5) 

Recoverable FAC R.evenue/(Refund) &.I * L6) 

Over or (Under) Recovery (1.3 - L7) 

Total Sales (Page .3) 

Kentucky Jurisdictional Sales 

ILitio of Total Sales to KY ,lnrisdiclional Sales (L9 / L10) 

12 Total Company Over or (Under) Recoven. (L8 * L 1 I )  

( + )  0 00827 

( s )  546.139.702 

4.516.575 

( + )  523.604.000 

( - )  6.393.500 

5 17.1 10.500 

4.277.331 

239.244 

( + )  556,874.000 

( 1 )  549.429.900 

101355 

2 4 2.4 8 6 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: lUNE 2009 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute Cor F 0 ) 
( 5,567,000 KWH 7: $0023251 ) 

Sub-total 

B Purchases 
Net Energy Cost - Economy Purchases 
Idenlihble Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

( 5.567.000 KWH X $0023291 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D SUB-TOTAL FUEL COST (A + €3 - C) 

E Net Transmission Marginal Line Loss for month JUNE 2009 

F GRAND TOTAL. FUEL. COSTS (D + E,) 
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( + I  $18.385.472 

( + I  0 
( + )  0 

( + )  129.438 
( - )  0 

( + I  209.961 

18.724.871 

( + )  0 
( + I  2,201.808 (1) 

( - 1  129.438 

2.072.370 

6.804.897 (1) 

$13_992,344 

502,697 

$14,495.041 

( 1 )Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3.2002 in Case No 2000-495-B 
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Line 
No. 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

JULY 2009 

Month Ended: 

1 Current Month (Tm) Net Revenue Level @! 70% ( + I  1.858.472 
2 Current Month (Tm) Net Revenue Level @J 60% ( + )  n/a 
3 1.858.472 

4 Base Month (Tb) Tarin 19-2 Net Revenue Level ( - )  2.658.364 

Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 

5 Increase/(Decrease) of System Sales Net Revenue 
(Ln 3 -Ln4)  

6 Customer 70% Sharing I’ 

7 Customer 60% Sharing I’ 

8 Customer Share of Increase/@ecrease) in System 
Sales Net Revenue 

(799.892) 

(559,924) 

OCl-09 I 
NO\,-09 I 
Dec-09 

Jan-I0 

9 Current Month (Sm) Sales Level page  3 of 5 )  ( I ) 556.874.000 

10 System Sales Clause Factor - $/Kwh (Ln 8 / Ln 9) .0010055 * 
I____ 

* nus factor is a credit to the cwtomei wben current month 
net revenue levels exceed lhe base month; and a c h g e  when 
!he current month net revenues levels are below Uie base 
month 

Effective Date for Billing: 

Subnutted by: 

Title: Director of Regulatory Senices 

Date Subnutted: August 18.2009 

Up to and incuding $30M for any period beginning April 1 Uuougi March 3 1  of lhe following year sharing will I/ 

will be a1 70% M e r  $30M for any period beginning April 1 lb~ougi March .31 of the following year sliming 
will be at 60% 
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KENTUCKY POWER COMPANY 

Line 
No 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: J a Y  2009 

PRIOR MO 
CURRENT TRUE-UP 

MONTH ADJUSTMENT TOTAL 

1 Sales For Resale Revenues $jZ962;7.36 $19,455 $5,982,191 

2 Interchange-Delivered Revenues -0- -0- -0- 

3 Total System Sales Revenues 5:962:736 19,455 5,982,191 

4 Sales For Resale Expenses $4:086;477 ($66:036) $4,020,441 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Environmental Costs* 103*278 0 103,278 

7 Total System Sales Expenses 4,189:755 (66,036) 4,123,7 19 

8 Total System Sales Net Revenues $1,772,98 1 $85!491 $1,858,472 

*Source: 
ES Form 1 0, Line 3 
ES Form 3 3, Line 4 
Non-Associated Environmental Costs 



A onif ofAmerican Eleclric Power 

Kentucky Power 
POBox5190 
IOIAEnterprise Drive 
Franklorl, KY 40602 
KentuckyPoweLconi 

Jeff R. Derouen, Executive Director 
Public Service Commission 

PUBLIC SERVICE 
COMMISSION 

P. 0. Box 615 
Frankfort, KY 40602 

18 September 2009 

Gentlemen: 

Attached is Kentucky Power Company's Fuel Adjustment Clause Schedule with supporting 
sales and fuel cost schedules. These calculations are based on an estimated August 2009 
fuel costs with an adjustment reflecting actual July 2009 fuel costs. 

The fuel adjustment clause factor of $(O.O0382)/kwh (a credit) will be applied to our 
October 2009 billing. Pursuant to the Commission's Order dated October 3, 2002 in Case 
No. 2000-495B, page 5 reflects the peaking unit equivalent approach used to calculate the 
level of non-economy purchased power costs to flow through the fuel adjustment clause. 

Also attached is the System Sales Clause Schedule with a supporting net revenue schedule 
calculated pursuant to the Commission's March 14, 2006 Order in Case No. 2005-00341. 
These calculations are based on an estimated August 2009 net revenue with an adjustment 
reflecting the true-up of July 2009 net revenue. Pursuant to the Settlement Agreement in 
Case No. 2005-00341 and the Company's System Sales Clause Tariff, net system sales 
revenue up to and including $30M for the billing period April 1, 2009 through March 31, 
2010 shall be based on 70130 percent sharing basis. If and when the Company surpasses the 
off-system sales margin of $30M, the customer sharing mechanism shall be on a 60140 
basis. 

The attached System Sales Clause Schedule, page 1 of 2, shows the net revenue level to be 
applied to our October 2009 billing is in the amount of $1,753,385. As the table indicates, 
the YTD system sales profit total has not exceeded the $30M benchmark. Therefore, the 
sharing mechanism for October 2009 billing is calculated on a 70130 basis. 



Messrs. Derouen and Newby 
Page 2 
18 September 2009 

The net system sales clause factor of $(O.OOOll I4)/kwh (a credit) will be applied to our 
October 2009 billing. 

All billings during October 2009 will show a combined factor of $(O.O039314)/kWh (a 
credit). 

If you have any questions, please contact me at 502/696-7010. 

Sincerely, 

Director of Regulatory Services 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY 08 ADJUSTMENT CLAUSES 

Month Ended AUGUST 2009 

1 Fuel Adjustment Clause Factor (Page 1 of 5) (+) (0.00382) 

2 System Sales Clause Factor (Page I of 2) (+) (0.0001114) 

3 Total Adjustment Clause Factors (0.0039314) 

Effective Date for Billing OCTOBER 2009 

Submitted by: 

Title: 

Date Submitted: 

Director of Regulatory Services 

SEPTEMBER 18,2009 
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Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

Fuel (Fb) 
Sales (Sh) 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: AUGUST 2009 

$14,351,281 
583,830,000 (+ )  0.02458 

$16,138,627 
568,162,000 ( - )  0.02840 * 

(0.00382) 

($KwH) 

Effective Date for Billing OCTOBER 2009 

Submitted by: 

Title Director of Regulatov SeMces 

Dale Submtted SEPTEMBER 18,2009 

*Pursuant to PSC Order dated May 27, 2009 in Case No. 2008-00518 



A. 

B. 

C. 

D. 

E. 

F. 

G. 

H. 

I. 

KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Ended: AUGUST 2009 

Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F. 0. ) 
Fuel (substitute for F. 0. ) 

Sub Total 

Purchases 
Net Energy Cost -Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Idenrifiable Fuel Cost (substitute for F. 0. ) 

Sub Total 

Inter-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A + B - C) 
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(+I $14,028,400 
(+I 56,489 
(+I 0 
( + )  0 
( + )  0 
f - )  

14,084,889 

( + )  0 
(+I 11,165,902 * 
( - )  0 

11,165,902 

9,852,861 * 
9,852,861 

$15,397,930 

Adjustment indicating the difference in actual fuel cost 
for the month of July 2009 and the estimated cost 

(1,679,141) - originally reported. $14,005,207 - $15,684,348 - 
( a c u )  (est.) 

Total Company Over or (Under) Recovery from Page 4, Line 12 (32,583) 

Grand Total Fuel Cost (D + E - F) $13,751,372 

Net Transmission Marginal Line Loss for month of AUGUST 2009 
(Accounts 4470207 and 447208) 

ADJUSTED GRAND TOTAL FUEL COSTS (G + H) 

* 
AUGUST 2009 $14,084,889 

Estimated - based on actual Kentucky generation unit costs in 

542,007,000 0.02599 KWH 

599,909 

$14,351,281 



Page 3 of 5 

KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: AUGUST 2009 

A. Generation (Net) 

Purchases Including Interchange In 

Sub Total 

B. Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System Losses 

Sub Total 

Total Sales (A - B) 

Kilowatt-Hours 

( + )  542,007,000 

( + I  429,623,000 

971,630,000 

( + )  0 

( + )  379,102,000 

( + I  8,698,000 * 

387,800,000 

583,830,000 

* Does not inchide 3 13,884 KWH of company usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: AUGUST 2009 

Line 
@. 

1 FAC Rate Billed 

2 Retail KWH Billed at Above Rate 

3 

4 

5 

6 

7 

8 

9 Total Sales (Page 3) 

10 Kentucky Jurisdictional Sales 

11 

12 

FAC Revenue/(Refund) (Ll * L2) 

KWH Used to Deternline Last FAC Rate Billed 

Non-Jurisdictional KWH Included in L4 

Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 

Recoverable FAC Revenue/(Refund) 0.1 * L6) 

Over or (Under) Recovery 0.3 - L7) 

Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10) 

Tolal Company Over or (Under) Recovely (TA * L11) 

( + )  0.00480 

(X) 536,468,123 

2,575,047 

( + I  550,533,000 

( - )  7,370,500 

543,162,500 

2,607,180 

(32,133) 

( + I  583,830,000 

575,769,000 

1.01400 

(32,583) 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: July 2009 

A. Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (iointly owned plant) 
Fuel (assigned cost during F. 0. ) 

Fuel (substitute for F. 0. ) 
( 92,228,000 KWH X $0.023878 ) 

Sub-total 

B. Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F. 0. ) 

( 92,228,000 KWH X $0.023878 ) 

Sub-total 

C. Inter-System Sales Fuel Costs 
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( + I  $13,3 11,162 
( + I  384,709 
( + )  0 
( + I  0 

( + I  2,202,220 
( - f  0 

15,898,091 

D. 

E. Net Transmission Marginal Line Loss for month July 2009 

F. 

SUB-TOTAL FUEL COST (A + B - C) 

GRAND TOTAL FUEL COSTS (D + E) 

( 1 )Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3,2002 in Case No. 2000-495-B. 

( + )  0 
( + )  4,048,732 (1) 

( - )  2,202,220 

1,846,512 

3,739,396 (1) 

$14,005,207 

346,419 

$14,351,626 
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Line 
No. 

1 
2 
3 

4 

5 

6 
7 

8 

9 

10 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCBEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

AUGUST 2009 

Month Ended: 

Current Month (Tm) Net Revenue Level @ 70% 
Current Month (Tm) Net Revenue Level @ 60% ( + I  n/a 
Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 

Base Month (Tb) TarifF 19-2 Net Revenue Level ( - 1  1,660,434 

( + ) 1,753,385 

Increase/@ecrease) of System Sales Net Revenue 92,951 
(Ln3-Ln4)  

Customer 70% Sharing ” ( X )  70% 
Customer 60% Sharing ” ( X I  nia 

Customer Share of Increase/@ecrease) in System 
Sales Net Revenue 65,066 

( / )  583,830,000 Current Month (Sm) Sales Level (Page 3 of 5 )  

System Sales Clause Factor - $Kwh (Ln 8 / Ln 9) (0.0001114) * 

YTD System Sales Profit 

Nov-09 

Jan-10 I 
I 

* This factor is a credit to the customer when current month 
net revenue levels exceed the base month, and a charge when 
the current month net revenues levels are below the base 
month. 

Effective Date for Billing: 

Submitted by: 

Title: Director of Regulatory Services 

Date Submitted: SEPTEMBER 18,2009 

’/Up to and incuding $30M for any period b e g f i g  April 1 through March 3 1 of the following year 
will be at 70%. After $30M for any period beginning April 1 through March 31 of the following year 
will be at 60%. 
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KENTUCKY POWER COMPANY 

Line 
No. 

1 Sales For Resale Revenues 

2 Interchange-Delivered Revenues 

3 Total System Sales Revenues 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: AUGUST 2009 

PRIOR MO. 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE-UP 

$7,106,889 ($9,493) $7,097,396 

-0- -0- -0- 

7,106,889 (9,493) 7,097,396 

4 Sales For Resale Expenses $5,104,04 1 $20,370 $5,124,411 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Environmental Costs* 219,600 0 219,600 

7 Total System Sales Expenses 5,323,641 20,370 5,344,011 

8 Total System Sales Net Revenues $1,783,248 ($29,863) $1,753,385 

*Source: 
ES Form 1 .O, Line 3 
ES Form 3.3, Line 4 
Non-Associated Environmental Costs 



A unil olilmericnn Eleclric Poiw 

IKentucliy Power 
POBoxS190 
1OiA E,iicrprisc Drive 
Fiunhiun KY 40602 
KciitiickvPowercoiii 

Jeff R Derouen, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 615 
Frankfort. KY 40602 

OCT 1 6  2009 
PLJBLlC SERVICE 

COMMISSION 

16 October 2009 

Gentlemen: 

Attached is Kentucky Power Company's Fuel Adjustment Clause Schedule with supporting 
sales and fuel cost schedules., These calculations are based on an estimated September 
2009 fuel costs with an adjustment reflecting actual August 2009 fuel costs, 

The fuel adjustment clause factor of $(0.00350)/kwh (a credit) will be applied to our 
November 2009 billing. Pursuant to the Commission's Order dated October 3 ,  2002 in 
Case No. 2000-495B, page 5 reflects the peaking unit equivalent approach used to calculate 
the level of non-economy purchased power costs to flow through the fuel adjustment 
clause. 

Also attached is the System Sales Clause Schedule with a supporting net revenue schedule 
calculated pursuant to the Commission's March 14, 2006 Order in Case No. 2005-00341,. 
These calculations are based on an estimated September 2009 net revenue with an 
adjustment reflecting the true-up of August 2009 net revenue. Pursuant to the Settlement 
Agreement in Case No. 2005-00341 and the Company's System Sales Clause Tariff, net 
system sales revenue up to and including $30M for the billing period April 1,2009 through 
March 31, 2010 shall be based on 70/.30 percent sharing basis. If and when the Company 
surpasses the off-system sales margin of $iOM, the customer sharing mechanism shall be 
on a 60/40 basis. 

The attached System Sales Clause Schedule, page 1 of 2, shows the net revenue level to be 
applied to our November 2009 billing is in the amount of $1,566,609. As the table 
indicates. the YTD system sales profit total has not exceeded the $30M benclmiark. 
Therefore, the sharing mechanism for November 2009 billing is 
basis. 



Messrs. Derouen and Newby 
Page 2 
16 October 2009 

The net system sales clause factor of $(0.0000929)/kwh (a credit) will be applied to our 
November 2009 billing 

All billings during November 2009 will show a combined factor of $(0.0035929)/kWh (a 
credit). 

If you have any questions, please contact me at 502/696-7010 

Sincerely, 

Director of Regulatory Services 

Attachments 



KENTUCKY POWER COMPANY 

S U m Y  OF ADJUSTMENT CLAUSES 

Month Ended: SEPEMBER 2009 

1 Fuel Adjustment Clause Factor (Page 1 of 5) (+I (0 00350) 

2 System Sales Clause Factor (Page 1 of 2) (+) (0.0000929) 

3 Total Adjustment Clause Factors 

Effective Dale for Billing 

Submitted bv: 

Title: 

Date Submitted: 

(0.0035929) 

NOVEMBER 2009 

h 

Director of Regulatory Senices 

OCTOBER 16.2009 
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KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: SEPTEMBER 2009 

Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 518,820,000 ( + )  

$12.920,429 
0 02490 

Fuel (Fb) 
Sales (Sb) 

$16,138,627 
568,162,000 ( - )  0.02810 * 

(0.00350) 

($KwH) 

Effective Date for Billing NOVEMBER 2009 

U (Signature) 
Submilled by: 

Title: Director of Regulatory Services 

Date Submitted: OCTOBER 16,2009 

*Piitwiuiit fo PSC Order dufed A h ,  27. 2009 in Cure No 2008-00.518 



KENTUCKY POWER COMPANY 

FUEL COST SCEIEDULE 

Month Ended: SEPTEMBER 2009 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

B Purchases 
Net Energy Cost - Economy Purchases 
Idenlifable Fuel Cost - Other Purchases 
Idenlifiable Fuel Cost (substitute for F 0 ) 

Sub Total 

C Inter-System Sales Fuel Costs 
Sub Total 

D Total Fuel Cost (A + B - C) 
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$8,479,399 
265,662 

0 
0 
0 

8,741,061 

0 
12,030,858 * 

0 
12,030,858 

7,044,889 * 
7,041,889 

$13.727.030 

E Adjustment indicating the difference in aclual fuel cost 
for the month of AUGUST 2009 and the estimated cost 

(1.155_597) - originally reported $14,242,333 - $15.397.930 - 

(actual) (est ) 

F Total Company Over or (Under) Rcco!ar)’ fiom Page 4. Line 12 2.723 

G Grand Tolal Fuel Cost (D + E  - F) $12,568.710 

H Net Transmission Marginal Line Loss for mouth of SEPTEMBER 2009 
(Accounts 4470207 and 447208) 

35 1.7 19 

I ADJUSTED GRAND TOTAL FUEL COSTS (G + H) $12.920,429 

* Estimated -based on aclual Kentuckv generation unit cos& in 
SEPTEMBER 2009 $8.$41,061 

335,825,000 002603 KWH 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: SEPTEMBER 20 

A GencIation (Net) 

Purchases Including Interchange In 

Sub Total 

B Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System Losses 

Sub TotaI 

Total Sales (A - B) 

Kilowatt-Hours 

( + )  335.825.000 

( + I  462.192.000 

798.017.000 

( + )  0 

( + I  270,645,000 

( + )  _I 832 ,000  * 

279,197,000 

5 18.820.000 

* Does not include 328.890 KWH of company usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: SEPTEMBER 2009 

Line 
No 

1 FAC Rate Billed 

2 

3 

4 

Relail KWH Billed at Above Rate 

FAC Revenue/(Refund) &I * L2) 

KWH Used to Determine Last FAC Rate Billed 

5 

6 

7 

8 

9 Total Sales (Page .3) 

10 Kenlucky Jurisdictional Sales 

11 

12 

Non-Jurisdictional KWH Included in LA 

Kentucky Jurisdictional KWH Included in L A  (L4 - L5) 

Recoverable FAC Revenoe/(Refund) (L1 * L6) 

Over or flJnder) Recover). 0.3 - L7) 

Ratio of Total Sales to KY Jurisdictional Sales (1.9 / L10) 

Total Company Over or fllnder) Recovery 0-8 * L11) 

( + I  (0 00200) 

(s) 548.085.921 

(1.096.172) 

( + )  556,874.000 

( - 1  7,444.100 

549,429.900 

(1,098.860) 

2.688 

( + )  5 18.820,OOO 

(I) 512.117.700 

101309 

2.723 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCBIiDULE 

Month Ended: AUGUST 2009 
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A Company Generation 
Cod Burned ( + )  $19.4 3 1.271 
Oil Burned ( + I  66.999 
Gas Burned ( + I  0 
Fuel (jointly owned plant) ( + )  0 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) ( - )  0 
( 28,000 KWH X $0023979 ) ( + )  671 

Sub-total 19.498.947 

B Purchases 
Ne1 Energy Cost - Economy Purchases ( + )  0 
Identifiable Fuel Cost - Other Purchases ( + )  2.002.790 (1) 
Identifiable Fuel Cost (substitute for F 0 ) 

( 28.000 KWH X $0023979 ) ( - 1  67 1 

Sub-total 2,002.119 

C Inter-System Sales Fuel Costs 7.258.733 (1) 

D SUB-TOTAL FIEL COST (A + B - C) $14.242.333 

E Net Transmission Marginal Line Loss for month AUGIJST 2009 599.909 

F GRAND TOTAL. FUEL. COSTS (D + E) 

( 1 )Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3.2002 in Case No 2000-495-B 

$14.842.242 
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I 
Total I $11.518,806 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

SEPTEMBER 2009 

I’ 

Line 
No. Month Ended: 

1 Current Month (Tm) Net Revenue Lmel @ 70% ( + ) 1,566,609 
2 Current Month (Tm) Net Revenue Level @ 60% ( + )  n/a 
3 1,566,609 

4 Base Month (Tb) Tariff 19-2 Net Revenue Level ( - )  1.497.772 

5 Increase/@ecrease) of System Sales Net Revenue 68,837 

Current Month (Tm) Net Revenue Level (Ln 1 + Lo 2) 

(Ln 3 - Ln 4) 

6 Customer 70% Sharing ” 
7 Customer 60% Sharing ” 

8 Customer Share of Increase/@ecrcase) in System 
Sales Net Revenue 48.186 

9 Current Month (Sm) Sales Level (Page 3 of 5) ( I )  518.820.000 

10 System Sales Clause Factor - WKwh (Ln 8 / Ln 9) (0.0000929) L 

YTD System Sales Profit 
I 

Oct-09 I 
Nov-09 I 

Jan-IO 

* Tlus factor is a credil lo the cmtoma when current month 
ne1 revenne levels exceed llie base monh: and a charge when 
the current month ne1 revenues levels are below the base 
montli 

Effective Date for Billing: NOVXMBER 2009 

Submitted by: L$q?@%?@d 
(Signature) t5’ 

Title: Director of Regulatow Senices 

Date Submitted: OCTOBER 16. 2009 

”Up lo and incudmg $30M for my period beginning April 1 tluough March 31 of the following year 
will be at 70% Mer $30M for my period beginning April 1 througli March 31 of Uie following year 
will be at 60% 
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KENTUCKY POWER COMPANY 

Line 
No 

1 

2 

3 

7 

8 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: SEPTEMBER 2009 

PRIOR MO 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE-UP 

Sales For Resale Revenues $5,629,981 $42,215 $5,672,196 

Interchange-Delivered Revenues -0- -0- -0- 

Total System Sales Revenues 5,629,981 42:215 5,672: 196 

Sales For Resale Expenses $3,955,826 $45>567 $4,001 :393 

Interchange-Delivered Expenses -0- -0- -0- 

Non-Associated Utilities Monthly 
Environmental Costs* 104,194 0 104: 194 

Total System Sales Expenses 4,060,020 45>567 4,105,587 

Total System Sales Net Revenues $1:569,961 ($3:352) $11566,609 

'Source: 
ES Form 1 0, Line 3 
ES Form .3 3, Line 4 
Non-Associated Environniental Costs 



A "nil olAmericaii Electric Powei 

Kentuchy Power 
POQax5190 
IOlA Emoiprise Drive 
Fiaskfon KY 40602 
Kei i i i ickYPowi  coin 

Jeff R. Derouen, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 615 
Frankfort, ICY 40602 

16 November 2009 

Gentlemen: 

NOV 18 2009 
PUBLIC SERVICE 

COMMISSION 

I I I FINANCIAL ANA I 
Attached is Kentucky Power Compaiiy's Fuel Adjustment Clause Schedule with supporting 
sales and fuel cost schedules. Tliese calculations are based on an estimated October 2009 
fuel costs with ai adjustment reflecting actual Septeinber 2009 fuel costs. 

The fuel adjustment clause factor of $(0.00473)/kwh (a credit) will be applied to our 
December 2009 billing. Pursuant to the Coilmission's Order dated October 3 ,  2002 in 
Case No. 2000-495B, page 5 reflects tlie peaking unit equivalent approach used to calculate 
the level of non-economy purchased power costs to flow tluougli tlie fuel adjustiiieiit 
clause. 

Also attached is the System Sales Clause Schedule with a supporting net revenue schedule 
calculated pursuant to tlie Commission's March 14, 2006 Order in Case No. 2005-00341. 
These calculations are based on mi estimated October 2009 net revenue with an adjustinelit 
reflecting tlie true-up of Septeinber 2009 net revenue. Pursuant to tlie Settlement 
Agreeiiieiit in Case No. 2005-00341 and tlie Company's System Sales Clause Tariff, net 
system sales revenue up to mid including $30M for tlie billing period April 1, 2009 tluougli 
March 31, 2010 shall be based 011 70/30 percent sharing basis. If and when the Company 
surpasses tlie off-system sales iiiargiii of $30M, the custoiiier sliiiiig mechanism shall be 
on a 60/40 basis. 

The attached Systeiii Sales Clause Schedule, page 1 of 2, shows the iiet revenue level to be 
applied to our December 2009 billing is in tlie amount of $1,471,10.3. As tlie table 
indicates, tlie YTD systeni sales profit total has not exceeded the $30M benchmark 
Therefore, the sharing mechanism for December 2009 billing is calculated 011 a 70/30 basis. 



Messrs. Derouen and Newby 
Page 2 
16 November 2009 

The net system sales clause factor of $(0.0006845)/1cw11 (a credit) will be applied to our 
December 2009 billing. 

All billings during December 2009 will show a combined factor of $(0.0054145)/kWh (a 
credit). 

If you have any questions, please contact me at 502696-7010 

Sincerely, 

Eiiol IC. Wag& 
Director of Regulatoiy Services 

Attaclments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: October 2009 

I Fuel Adjustment Clause Facto1 (Page 1 of 5) (+) (0 00473) 

2 Systeni Sales Clause Factor (Page I of2) (+) (0.0006845) 

3 Total Adjustment Clause Factors (0.0054145) 

Effective Date for Billing December 2009 

Sirbmitted by: 

Title: 

Date Submitted: 

5 5  (Signature) 

Director of Regulatory Services 

November 16,2009 
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Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

Fuel (Fb) 
Sales (Sb) 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: October 2009 

$12,607,324 
532,719,000 ( + )  0,02367 

$16,138,627 
568,162,000 ( - )  0.02840 * 

(0.00473) 

($/I< w 1-1) 

E.ffective Date for Billing December 2009 

Title: Director of Regulatory Services 

Date Submitted: Noveoiber 16, 2009 



A. 

B 

C 

D. 

E. 

F. 

G 

13. 

I 

KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Ended: October 2009 

Company Genei ation 
Coal Burned 
Oil Burned 
Gas Buined 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (subslitute for F 0 ) 

Sub rota1 

Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

Sub Total 

Inter-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A 4- B - C) 

Adiustment indicating tlie difference in actual fuel cost 
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(4.)  $14,424,861 
( + I  56,4 1 1 
( ’- 1 0 
( + I  0 
( + )  0 
( - )  

14,481,272 

( 4 - 1  0 
( + I  7,008,478 * 
( - )  0 

7,008,478 

7,618,666 * 
7,6 18,666 

$ 13,87 1,084 

- 
for llie month of September 2009 and tlie estimated cost 

( I  ,62 1,821) - originally reported $12,105,209 - $13,727,030 - 

(actual) (est.) 

Total Company Over or (Under) Recovery from Page 4, Line 12 143,145 

Grand Total Fuel Cost (D + E - F) $12,106,1 I8 

Net Transmission Marginal Line Loss for inontli of October 2009 
(Accounts 4470207 and 447208) 

ADJUSTED GRAND TOTAL FUEL COSTS (G -I- 13) 

* Estimated -based on actual Kentucky generation unit costs in 

50 I .206 

$12,607,324 

October 2009 
.-  

$14,481,272 
564,662,000 002565 /KWH 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: October 2009 

A.  Generation me t )  

Purchases Including Interchange In 

Sub Total 

B Pumped Storage Energy 

Inter-System Sales Including lniercliange Out 

System Losses 

Sub Total 

Total Sales (A - B) 

Kilowatt-Hours 

( + )  564,662,000 

( + )  273,235,000 

837,897,000 

( + )  0 

( + I  297,024,000 

( + )  8,154,000 ii' 

305,178,000 

532,7 19,000 

* Does not include 299,809 KWN of company usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: October 2009 

L.ine 
&. 

I FAC Rate Billed 

2 

3 

4 

5 

G 

7 Recoverable FAC Revenue/(Refiind) (L1 LG) 

8 

9 Total Sales (Page 3 )  

10 Kentucky Jurisdictional Sales 

1 1  

12 

Retail ICWH Billed at Above Rate 

FAC Revenue/(Refund) (L.1 * L.2) 

ICWH Used to Deteriniiie Last FAC Rate Billed 

Noli-Jurisdictional ICWH Included in L,4 

Kentucky Jurisdictional KWH Included i n  L4 (L,4 - L5) 

Ovei, or (Under) Recovery (L.3 - L.7) 

Ratio of Total Sales to ICY. .Jurisdictional Sales (L.9 / L.10) 

Total Company Ovei,or (Under) Recovery (L.8 * L.1 I )  

( + I  (0 00382) 

( X )  538,783,007 

(2,058, I5 1 )  

( -1- ) 583,830,000 

( - )  8,061,000 

575,769,000 

(1,199,438) 

141,287 

( + I  532,719,000 

(1) 525,805,800 

101315 

143,145 



UENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: Septeniber 2009 

Page 5 of 5 

A Company Geneiation 
Coal Burned 
Oil Buined 
Gas Buined 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) 
( 66,708,000 KWH X $0022216 ) 

( 4- ) $12,858,400 
( + )  282,393 
( + )  0 
( + )  0 

( + )  1,48 1,985 
( - )  0 

Sub-total 14,622,778 

B Purchases 
Net Enetgy Cost - Economy Purchases ( -i- 1 0 
Identifiable Fuel Cost - Other Puichases ( + )  3,865,872 ( I )  
Identifiable Fuel Cost (substitute for F 0 ) 

( 66,708,000 KWH X $0022216 ) ( - )  I ,48 1,985 

Sub-total 2,383,887 

C Intel-System Sales Fuel Costs 4,901,456 ( I )  

D SUB-TOTAL FUEL COST (A + B - C) $12,105,209 

E Net Transmission Matginal Line Loss For month Septeinber 2009 351,719 

F GRAND TOTAL FUEL COSTS (D + E) $12,456,928 

( 1 )Includes total Energy Costs of non-economy puicliase per IWSC Older 
dated Octobet 3, 2002 in Case No 2000-495-8 
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KENTUCUY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

October 2009 

Line 
No. Month Ended: 

1 Current Montli (Tin) Net Revenue Level @ 70% ( + )  1,47 I ,  103 
2 Current Month (Tm) Net Revenue Level @ 60% ( + )  nla 
3 1,471,103 

4 Base Month (Tb) Tariff 19-2 Net Revenue Level ( - )  950,190 

5 Increase/(Decrease) of Systeiii Sales Net Revenue 520,913 

Current Month (Tin) Net Revenue Level (Ln 1 + Ln 2) 

( L n  3 - Ln 4) 

6 Customer 70% Sliaring ” ( X )  70% 
7 Customer 60% Sliaring ( X )  nla 

Jan-I 0 

Total 

8 Customer Share of Inci ease/(Deciease) in System 
Sales Net Revenue 364,639 

9 Current Month (Sin) Sales Level (Page 3 of 5 )  ( / )  532,719,000 

I O  System Sales Clause Factor - $Il<wh (Ln 8 / Ln 9) (0.0006845) * 

* Th is  factor is a credit to the custvrner when current niontli 
net revenue levels exceed tlic bese inonth: and a charge wlien 
tlie current montli iiet revenues levels arc below tlie base 
montli 

Effective Date For Billing: 

Submitted by: 

December 2009 

Title: Director of Regulatory Sei vices 

Date Submitted: November 16,2009 

Up to and incuding $30M for any period beginning April I tlirougli March 3 I ol tlic following year 
will be at 70% ARer $;OM for any period begiiining April I tlirougli March 31 ot the following year 
sharing will be at 60% 

I/ 
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KENTUCKY POWER COMPANY 

Line 
&. 

1 Sales For Resale Revenues 

2 Intercliaiige-Deliveied Revenues 

3 Total System Sales Revenoes 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: October 2009 

PRIOR MO 
CURRENT TRUE-UP 

MONTH ADJUSTMENT TOTAL 

$5,403,423 $43,040 $5,446,463 

-0- -0- -0- 

5,403,423 43,040 8,446,463 

4 Sales Fox Resale Expenses $3,909,279 $21,569 $3,930,848 

5 Intercliange-Deliveied Expenses -0- -0- -0- 

6 Non-Associated Utilities Montlily 
E,nviroiiinental Costs* 44,512 0 44,5 12 

7 Total System Sales Expenses 3,953,791 21,569 3,975,360 

8 Total System Sales Net Revenues $1,449,632 $21,47 I $1,47 1,103 

*Source: 
ES Form 1.0, Line 3 
ES Form 3.3, Line 4 
Non-Associated Environmental Costs 



Jeff R. Derouen, Executive Director 
Public Service Commission 
Attn: Darvl Newbv 
P. 0. Box 815 
Frankfort, KY 40602 DEC 2 1 2009 

PUBLIC SERVICE 
COMMISSION 

21 December 2009 

Gentlemen: 

Attached is Kentucky Power Company's Fuel Adjustment Clause Schedule with supporting 
sales and fuel cost schedules. These calculations are based on an estimated November 
2009 fuel costs with an adjustment reflecting actual October 2009 fuel costs. 

The fuel adjustment clause factor of $(0.00440)/kwh (a credit) will be applied to our 
January 2010 billing. Pursuant to the Commission's Order dated October 3 ,  2002 in Case 
No. 2000-495B, page 5 reflects the peaking unit equivalent approach used to calculate the 
level of non-economy purchased power costs to flow through the fuel adjustment clause. 

Also attached is the System Sales Clause Schedule with a supporting net revenue schedule 
calculated pursuant to the Commission's March 14, 2006 Order in Case No. 2005-00.341. 
These calculations are based on an estimated November 2009 net revenue with an 
adjustment reflecting the true-up of October 2009 net revenue. Pursuant to the Settlement 
Agreement in Case No. 2005-00.341 and the Company's System Sales Clause Tariff, net 
system sales revenue up to and including $30M for the billing period April 1,2009 through 
March 31, 2010 shall be based on 70/30 percent sharing basis. If and when the Company 
surpasses the off-system sales margin of $30M, the customer sharing mechanism shall be 
on a 60/40 percent basis. 

The attached System Sales Clause Schedule, page 1 of 2, shows the net revenue level to be 
applied to our January 2010 billing is in the amount of $1,272,675. As the table indicates, 
the YTD system sales profit total has not exceeded the $30M benchmark. Therefore, the 
sharing mechanism for January 2010 billing is calculated on a 70/30 basis. 



Messrs. Derouen and Newby 
Page 2 
21 December 2009 

The net system sales clause factor of $(0.0000167)kwh (a credit) will be applied to our 
January 2010 billing. 

All billings during January 2010 will show a combined factor of $(0.0044167)kWli (a 
credit). 

If you have any questions, please contact me at 502/696-7010. 

Sincerely, 

Director of Regulatory Services 

Attachments 



ICJCNTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: November 2009 

1 Fuel Adjustment Clause Factor (Page I of 5 )  (+I (0 00440) 

2 System Sales Clause Factor (Page 1 of 2) (+) (0.0000167) 

3 Total Adjustment Clause Factors (0.0044167) 

Effective Date for Billing January 20 IO 

Submitted by: 

Title: 

Date Submitted 

Director of Regulatory Services 

December 21,2009 
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Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

Fuel (Fb) 
Sales (Sb) 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: November 2009 

$14,000,288 
583,384,000 ( + ) 0,02400 

$16,138,627 
568,162,000 ( - )  0.02840 * 

(0.00440) 

($/KWH) 

E,ffective Date for Billing January 2010 

Title: Director of Regulatory Services 

Date Submitted: December 21,2009 

%r,atinnr lo PSC Oida iialcd May 27, 2009 br  Case No 2008-00518 



A. 

B.  

C ,  

F, 

G. 

n 

I. 

KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Ended: November 2009 

Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost ~ Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

Sub Total 

Inter-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A + B - C) 

Page 2 of 5 

( + I  $13,773,720 
( + I  90,027 
( + )  0 
( + )  0 
( + )  0 
1-1 

13,863,747 

( + )  0 

( - )  0 
( + )  6,661,444 * 

6,661,444 

6,697,535 * 
6,697,535 

$13,827,656 

Adjustment indicating the difference in actual he1 cost 
for the month of October 2009 and the estimated cost 
originally reported. $13,449,082 - $13,871,084 (422,002) - - 

(actual) (est.) 

Total Company Over or (Under) Recovery from Page 4, L.ine 12 (36,207) 

Grand Total Fuel Cost (D + E - F) $13,441,861 

Net Transmission Marginal Line Loss for month of November 2009 
(Accounts 4470207 and 447208) 

ADJUSTED GRAND TOTAL FUEL COSTS (G + H) 

* Estimated - based on actual Kentuckv generation unit costs in 

558,427 

$14,000,288 

November 2009 
_I 

$13,863,747 
591,975,000 002342 IKWH 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: November 2009 

A. Generation (Net) 

Purchases Including Interchange In 

Sub Total 

B Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System Losses 

Sub Total 

Total Sales (A - B) 

Kilowatt-Hours 

( + I  59 1,975,000 

( - 6 )  284,434,000 

876,409,000 

( + f  0 

( + )  285,975,000 

( + )  7,050,000 * 

293,025,000 

583,384,000 

* Does not include 325,014 KWH ofcompany usage. 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: November 2009 

L.ine 
No 

1 FAC Rate Billed 

2 

3 

4 

5 

6 

7 

8 

9 Total Sales (Page 3) 

IO Kentucky Jurisdictional Sales 

11 

12 

Retail KWH Billed at Above Rate 

FAC Revenne/(Refund) (L.l * L2) 

KWH Used to Determine Last FAC Rate Billed 

Non-.Jurisdictional KWH Included in L.4 

Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 

Recoverable FAC Revenue/(Refbnd) (L,l * L6) 

Over or (Under) Recovery (L3 - L.7) 

Ratio of Total Sales to KY .Jurisdictional Sales (L.9 / L.10) 

Total Company Over or (Under) Recovery (L.8 * LI 1) 

( + ) (0 00350) 

( X I  522,332,509 

(1,828,164) 

( + )  5 18,820,000 

( - )  6,702,300 

512.1 17,700 

(1,792,4 12) 

(35,752) 

( + )  583,384,000 

( / )  576,057,900 

1.0 I272 

(36,207) 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: October 2009 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F. 0 ) 

Fuel (substitute for F 0 ) 
( 521,000 KWH X $0021134 ) 

Page 5 of 5 

( + )  $17,275,500 
( + )  60,683 
( + )  0 
( + )  0 

( + I  11,011 
( - )  0 

Sub-total 17,347,194 

B Purchases 
Net Energy Cost - Economy Purchases ( + )  0 
Identifiable Fuel Cost - Other Purchases ( - + )  2,677,920 (1) 
Identifiable Fuel Cost (substitute for F. 0 ) 

( 521,000 KWH X $0021134 ) ( - 1  11,011 

Sub-total 2.6 6 6,9 0 9 

C., Inter-System Sales Fuel Costs 6,565,021 (1) 

D SUB-TOTAL FUEL. COST (A + B - C) $13,449,082 

E Net Transmission Marginal Line Loss for month October 2009 501,206 

F. GRAND TOTAL FUE,L. COSTS (D t E,) $13,950,288 

( 1 ) Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3, 2002 in Case No. 20001195-B 
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Line 
No. 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00.341 

November 2009 

Month Ended: 

1 Current Month (Tm) Net Revenue L.evel @ 70% ( + )  1,272,675 

3 1,272,675 
2 Current Month (Tm) Net Revenue Level @ 60% ( + )  nla 

Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 

4 

5 

Base Month (Tb) Taiiff 19-2 Net Revenue Level 

Increase/(Decrease) of System Sales Net Revenue 
(Ln 3 - Ln4) 

6 Customer 70% Sharing ” 
7 Customer 60% Sharing I’ 

8 Customer Share of Increase/(Decrease) in System 
Sales Net Revenue 

9 Current Month (Sm) Sales L,evel (Page 3 of 5) 

10 System Sales Clause Factor - $/Kwh (L,n 8 / Ln 9) 

( - )  1,258,779 

13,896 

9,727 

( I )  583,384,000 

(0.0000167) 

YTD System Sales Profit 
I 

* 

* This fictor is a credit to the customer when current month 
net revenue levels exceed the base month; and a charge when 
the cument month net revenues levels ore below the base 
month 

E,ffective Date for Billing: J a n u a ~ 2 0 1 0 ,  

Submitted by: 

Title: Director of Regulatory Services 

Date Submitted: December 21,2009 

”Up to and incuding %30M for any period beginning April I through March 31 of the following year 
will be at 70% After $30M for any period beginning Apill 1 through March 31 of the following year 
will be ot 60% 
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ICENTUCKY POWER COMPANY 

Line 
No. 

1 

2 

3 

7 

8 

SYSTEM SALES CLAUSE NET REVENUE 

Montb Ended: November 2009 

PRIOR MO. 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE-UP 

Sales For Resale Revenues $5,309,552 ($1 5,465) $5,294,087 

Interchange-Delivered Revenues -0- -0- -0- 

Total System Sales Revenues 5,309,552 (1 5,465) 5,294,087 

Sales For Resale Expenses 

Interchange-Delivered E.xpenses 

$3,822,322 $58,794 $3,881,116 

-0- -0- -0- 

Nan-Associated Utilities Monthly 
Environmental Costs* 140,296 0 140,296 

Total System Sales Expenses 3,962,618 58,794 4,021,412 

Total System Sales Net Revenues $1,346,934 ($74,259) $1,272,675 

*Source: 
ES Form 1 .O, Line 3 
ES Form 3.3, Line 4 
Nan-Associated E.nvironmenta1 Costs 



A iinil olAmerican Eleclric Power 

Jeff R. Derouen, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 615 
Frankfort, ICY 40602 

19 January 2010 

Gentlemen: 

JAN 1 9  2010 Kentucky Power 
P 0 Box 5190 
I O I A E ~ I O ~ ~ ~ I S C  Drive 
iiasklon KY ,10602 
KciiiuckyPowoi coni 

Attached is Kentucky Power Company's Fuel Adjustment Clause Schedule with supporting 
sales and fuel cost schedules. Tl1ese calculations are based on an estimated December 
2009 fuel costs with an adjustment reflecting actual November 2009 fuel costs. 

The fuel adjustment clause factor of $O.O0085/Icwli will be applied to our F e b r u q  2010 
billing. Pursuant to the Con~~~iss ion ' s  Order dated October 3, 2002 in Case No. 2000- 
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of 
non-economy purchased power costs to flow through tlie fuel adjustment clause. 

Also attached is the System Sales Clause Schedule with a supporting net revenue schedule 
calculated pursuant to the Commission's March 14, 2006 Order in Case No. 2005-00341. 
These calculations are based on an estimated December 2009 net revenue with an 
adjustment reflecting the true-up of November 2009 net revenue. Pursuant to tlie 
Settlement Agreement in Case No. 2005-00341 and the Company's System Sales Clause 
Tariff, net system sales Ievenue up to and including $30M for the billing period April 1, 
2009 through March 31, 2010 shall be based on 70/30 percent sharing basis. If and when 
the Company surpasses tlie off-system sales margin of $30M, tlie customer sharing 
mechanism shall be on a 60/40 percent basis. 

The attached System Sales Clause Schedule, page 1 of 2, shows the net revenue level to be 
applied to our February 2010 billing is in the amount of $1,301,625. As tlie table indicates, 
the YTD system sales profit total has not exceeded the $30M benc11n1iu.k. Tlierefore, the 
sharing mechanism for Febrtiruy 2010 billing is calculated on a 70/30 basis. 



Messrs. Derouen and Newby 
Page 2 
19 January 2010 

The net systeiii sales clause [actor of $O.O007109/ltwh will be applied to oui Februay 2010 
billing. 

All billings during Febiuary 2010 will show a coiiibined factoi of$0.0015609/lcWh 

If you have a iy  questions, please contact me at 502/696-7010. 

Sincerely, 

I .  

Director of Regulatoiy Seiliices 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF N)JUSTRIENT CLAUSES 

Month Eeded: December 2009 

1 Fuel Adjustment Clause Factor (Page 1 of 5 )  (+) $0 00085 

2 System Sales Clause Factor (Page 1 of2 )  (+) .0007109 

3 Total Adjustment Clause Factors 

Effective Date for Billing 

Submitted by: 

Title: 

Date Submitted: 

$0.0015609 

February 2010 

Director of Regulatory Services 

January 19,2010 
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Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

Fuel (Fb) 
Sales (Sb) 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCWED,DULE 

Month Ended: December 2009 

$20,842,03 1 
712,568,000 ( + )  0.02925 

$16,138,627 
568,162,000 ( - ) 0.02840 

0.00085 

($/KWH) 

Effective Date for Billing February 2010 

Title: Director of Regulatory Services 

Date Submitted: January 19,2010 

*Ptitxianl Lo PSCOrder daured May 27, 2009 in Case No 2008-00518 



KENTUCKY POWER COMPANY 

FUEL COST SCUEDULE 

Month Ended: December 2009 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F. 0. ) 
Fuel (substitute for F 0. ) 

Sub Total 

B Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F. 0 ) 

Sub Total 

C, Inter-System Sales Fuel Costs 
Sub Total 

D Total Fuel Cost (A + B - C) 
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( + )  $16,406,089 
( + )  305,932 
( + I  0 
( + )  0 
( + )  0 
( - )  

16,7 12,02 1 

( + )  0 
( + )  13,363,227 * 
( - 1  0 

13,363,227 

10,411,931 
10,411,931 

$19,663,3 17 

E. Adjustment indicating the difference in actual fuel cost 
for the month of November 2009 and the estimated cost 

(274,774) - originally reported. $13,552,882 - $13,827,656 - 
(actual) (est.) 

F Total Company Over or (Under) Recovery from Page 4, Line 12 (541,832) 

G. Grand Total Fuel Cost (D + E - F) $19,930,375 

H Net Transmission Marginal Line L.oss for month of December 2009 
(Accounts 4470207 and 447208) 

911656 

1 ADJUSTED GRAND TOTAL, FUEL COSTS (G + H) $20,842,03 1 

* 
December 2009 

Estimated - based on actual Kentuckv neneration unit costs in 
$i6;712,021 
612,879,000 0.02727 IKWH 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: December 2009 

A Generation (Net) 

Purchases Including Interchange In 

Sub Total 

B. Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System L.osses 

Sub Total 

Total Sales (A - B) 

Kilowatt-Hours 

( + )  612,879,000 

( + )  490,034,000 

1,102,9 13,000 

1 + )  0 

1 + )  38 1,809,000 

( + )  8,536,000 * 

- 390,345,000 

7 12,568,000 

* Does not include 478,223 KWH of company usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: December 2009 

Line 
No. 

1 FAC Rate Billed 

2 

3 

4 

5 

Retail KWH Billed at Above Rate 

FAC Revenue/(Refbnd) (L1 * L2) 

KWH Used to Determine Last FAC Rate Billed 

Non-.Jurisdictional KWH Included in LA 

6 

7 

8 

9 Total Sales (Page 3) 

IO Kentucky Jurisdictional Sales 

11 

12 

Kentucky Jurisdictional KW-I Included in L.4 (LA - L5) 

Recoverable FAC Revenue/(Refbnd) (L 1 * L6) 

Over or (Under) Recovery (L3 - L7) 

Ratio of Total Sales to KY Iurisdictional Sales (L9 / L 10) 

Total Company Over or (Under) Recovery (L 8 * L,11) 

( + )  (0 00473) 

( X )  638,803,244 

(3,021,539) 

( + )  532,7 19.000 

( - 1  6,913,200 

525,805,800 

(2,487,061) 

(534,478) 

( + )  7 12,568,000 

( 1 )  702,896,400 

1.01376 

(541,832) 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: November 2009 

A. Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F. 0 .  ) 
( 3,500,000 KWI-I X $0024372 ) 

Page 5 o f 5  

( + )  $16,691,643 
( + )  189,529 
( + )  0 
( + )  0 

( + I  85,302 
( - )  0 

Sub-total 16,966,474 

B. Purchases 
Net E,nergy Cost - Economy Purchases ( + )  0 
Identifiable Fuel Cost - Other Purchases ( + )  2,309,959 (1) 
Identifiable Fuel Cost (substitute for F 0 ) 

( 3,500,000 KWI-I X $0.024372 ) ( - )  85,302 

Sub-total 2,224,657 

C. Inter-System Sales Fuel Costs 5,638,249 (1) 

D. SUB-TOTAL FUEL. COST (A + B - C) $13,552,882 

E. Net Transmission Marginal Line Loss for month November 2009 558427 

F. GRAND TOTAL FUEL. COSTS (D + E) 

( I )Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3,2002 in Case No. 2000-495-B. 

$14,111,309 
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Line 
No. 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

December 2009 

Month Ended: YTD Sgstcni S A C S  Profit 
I 

1 Current Month (Tni) Net Revenue Level @ 70% ( + )  1,301,625 

3 1,30 1,625 

4 Base Month (Tb) Tariff 19-2 Net Revenue Level ( - )  2,025,256 

5 Increase/(Decrease) of System Sales Net Revenue (723,631) 

2 Current Month (Tm) Net Revenue Level @ 60% ( + )  da 
Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 

(Ln 3 - L.n 4) 

6 Customer 70% Sbaring I’ 
7 Customer 60% Sharing I’ 

( X )  70% 
(X) n/a 

8 Customer Share of Increase/(Decrease) in System 
Sales Net Revenue (506,542) 

9 Current Month (Sm) Sales Level (Page 3 of 5) ( 1 )  712,568,000 

I O  System Sales Clause Factor - $Kwh (Ln 8 / L.n 9) .0007109 * 

*This factor is a credit to the customer when current month 
net revenue levels exceed the base month; and a charge when 
the current month net revenues levels are below the base 
month 

Effective Date for Billing: February2010 

Submitted by: g&-5&4 &./ 
’ (Sign@j 

Title: Director of Regulatory Services 

Date Submitted: January 19,2010 

“Up  to and incuding $30M for any period beginning April I through March 31 of the following year 
will be at 70% Afier $30M for any period beginning April I through March 3 I of the following year 
will be at 60% 



Line 
No,. 

1 

2 

3 

4 

5 

6 

7 

8 

Page 2 of 2 

KENTUCKY POWER COMPANY 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: December 2009 

PRIOR MO 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE-W 

$7,884,617 ($24,991) $7,859,626 Sales For Resale Revenues 

-0- - Interchange-Delivered Revenues -0- -0- 

Total System Sales Revenues 7,884,617 (24,991) 7,859,626 

Sales For Resale Expenses $6,015,638 $61,161 $6,076,799 

Interchange-Delivered Expenses -0- -0- -0- 

Non-Associated Utilities Monthly 
Environmental Costs* 481,202 0 48 1,202 

Total System Sales Expenses 6,496,840 61,161 6,558,001 

Total System Sales Net Revenues $1,387,777 ($86,152) $1,301,625 

*Source: 
E.S Form 1.0, Line 3 
ES Form 3.3, Line 4 
Non-Associated E.nvironmenta1 Costs 
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